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TERRORISM FRANCE 


EXTREME LEFT SEEN TO DRAW IN SQUATTERS, IMMIGRANTS 
Paris LE FIGARG in French 7 May 82 p 28 
[Article by Irina de Chikoff: "The 'Squatter's Abscess"] 


[Text] The squatters, occupying buildings or apartments 
without permission or lease, have been a part of the 
urban landscape since the 1970's. This mobile, fringe, 
and mixed population is estimated today at 2,500 to 
3,000 persons in the Paris area. Geographically, the 
Squatters are spread through the districts of eastern 
Paris. Politically, the fall into the Leftist domain. 
Sociologically, they produce more or less long-term 
pockets of delinquency, However, over and above 
the specific problems that they create, they repre- 
sent a threat in their "counter-culture" attitude. 


It is No 63, Rue des Cascades, in the 20th district. An ancient building 
has been "squatterized" now for several months. On Wednesday, a fight broke 
out on the second floor. One of the squatters, an Algerian who recently got 
out of prison, was beaten up and thrown out the window by his companions in 
an advanced stage of drunkenness. The police intervened. Three of them 
were injured. An investigation was ordered. The building has not been 
evacuated. 


A trivial incident. An all too familiar story. In Rue Raymond-Losserand, in 
the 14th district, it took 7 years and two crimes before three squatter 
buildings were finally liberated from the underworld which had been established 
there. The story of Rue Losserand is instructive. 


In 1975, on the site of the old Trois-Cornets mill, three unhealthy buildings 
were condemned for destruction. A number of dropouts, veterans of 1968, 
Dutchmen, and unemployed artists occupied them in the name of "rejection." 
Rejection of reform, rejection of society. However, little by little the 
"dreamers" were driven out, eliminated and "gangs" took control of the area. 
There was incident after incident. The number of complaints increased. After 
two murders, one on 3 September 1981, and the other on 1 January 1982, police 
headquarters decided to evict them. All the Paris "Squats" are not alike. 
All, however, follow a fatal curve and regress from being "dropouts" toward 























criminality. However, some of them particularly since December, have been 
enlisted by extreme-Left activists who proclaim vague slogans such as 
"neighborhood mobilization" while affirming their hostility to "private 
property." 


New Impetus 


In the beginning, "squatting," which started in the 1960's in the Netherlands, 
was based on the excuse of difficult in finding housing, and on the pretext of 
social experimentation. In Germany, the movement--structured and organized-- 
often provides a haven or "strategic base" for subversive organizations. In 
France the first squatters were young, bearded, and lacked any particular 
strategy. One by one, buildings in the 14th, 19th, 20th and 18th districts 
were taken over. 


Slum dwellers, immigrant workers, many families, and adherents of all the 
utopian folklores rubbed shoulders there. Miscellaneous communities ended by 
breaking up or fading away. "Direct Action" is currently giving new impetus 
to the squatter movement, particularly in the 17th director. This is clearly 
a political impetus, seeking support and prestige by allying with the 
associations of immigrant workers. 


In Amsterdam, 8,000 to 10,000 apartments or buildings are currently occupied 
by squatters. In West Berlin some 200 houses have been taken over. In France, 
an accurate estimate has never been attempted. As for Paris, the city govern- 
ment itself estimates that 20 to 30 of its buidlings contain squatters. For 
the private sector, no one can come up with any figures. Nor can anyone say 
whether the movement is growing. The squatters who occupied in December a 
Poissonniere detached house and then another in Rue de la Charbonniere made 

no secret of their desire to continue a so-called "counter-culture" tactic. 
Taking over a building, they say, is a "restoration of justice." 


























Rue de la Charbonniere in Paris, last January: a building occupied by Turks 
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TERRORISM GREECE 


EXPLOSION AT U.S. BASE CONSIDERED SABOTAGE 


Athens TA NEA in Greek 22 May 82 p 12 


[Text] Athens General Security is conducting an extensive investigation to 
identify the culprits who caused a powerful explosion early yesterday morning 
at the Ellinikon base. 


The bombing is being attributed to sabotage, and police are looking into the 
possibility that the culprits perhaps belong to a terrorist group, without 
at the same time ruling out other possibilities. 


The culprits, once they had cut the fencing wire with shears, crossed over into 
the American base and caused an explosion with a "propane" cylinder. Two other 
cylinders with the same fuel were thrown but did not explode. If they had, 
damage would have been more serious. 


The three "propane" cylinders were outside the building used for producing 
ice cream and other dairy products. The building is located about 20 meters 
from Vouliagmeni Avenue and is on the side of the Ellinikon airport. The 
culprits could easily have escaped through the hole they had opened up in 
the fence. 


The explosion, that was heard over a great distance and caused anxiety among 
the residents of the area and the Americans on the base, broke windows and caused 
damage tc the walls of the building and to refrigeration equipment. 





It is not known how the culprits ignited the "propane" cylinders and caused the 
explosion. It is conjectured that they opened the cock of the cylinder and then 
lit a wick or cotton fiber placed in the mouth of the cylinder. 


The explosion took place at 1:20 am. The cylinder was blown into the air and 
fell into pieces. Men of the base security service and officers of the Athens 
General Security went into action. Patrols of the Direct Action Group made 

an extensive search but no trace of the culprits was found. Yesterday morning, 
police officers, headed by St. Tzanakis, deputy chief of the Athens General 
Security, went to the scene of the explosion to make an inspection. 


+e 


At the same time, a 2l-member committee of experts was formed to determine how 
the explosion was caused. The possibility of the setting of a bomb was 
ruled out. 
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TERRORISM GREECE 


DETAILS PROVIDED ON ARRESTS IN BANK BOMBING 
Athens TA NEA in Greek 20 May 82 p l 


/Excerpts/ Athens General Security has arrested a 20-year old man who had 
previously been sentenced to 3 years imprisonment for having been involved 
in anarchist incidents 2 months ago in Piraeus (he had appealed and had been 
provisionally been set free), as well as a woman student at the Pandeios 
PASPE /Supreme School of Political Sciences/. Both were charged with having 
thrown bombs at the Ionian and People's Bank branch at the corner of Solon 
and Ippokratis Streets. 


The two individuals arrested are Fotios Ioannis Danatos from Piraeus and 
Sofia Nik. Dimou, 23 years old. 


Both were identified by eyewitnesses, called in by the security police, as 
the culprits. Both deny any involvement in the incident. 


Fotios Danatos and Sofia Dimou who, according to police, tried to escape on 
a motorbike driven by the young woman but were caught at Omonoia Square and 
arrested. They were brought to the security office where they were seen by 

eyewitnesses and identified --according to police-- as the culprits. 


Both individuals charged were interrogated. the entire night to uncover other 
similar activities that had been perpetrated in the past by unknown criminals. 
When questioned on this, a police officer said, "We are obliged to investigate 
every case in-depth." This afternoon, both individuals charged will be brought 
before the public prosecutor. Concerning Fotios Danatos, there is information 
to the effect that his name has been mentioned in connection with incidents 
that took place in 1979 by anarchists in Agia Varvara, but no charges have 
been filed. At that time roadblocks had been set up and incendiary bombs 
thrown. 


The bombs that were used yesterday were improvised. They were made of small 
wine bottles filled with gasoline. Before being hurled, the wick in the mouth 
of the bottles was lit. 








Sofia Dimou, the woman student, and Fotios 
Danatos, arrested last night by security 
officers on charges of hurling incendiary 
bombs at the Ionian and People's Bank branch 
on Solon Street 
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FORMER COLLABORATIONIST ARMS MERCHANT ARRESTED 
Athens ELEVTHEROTYPIA in Greek 29 May 82 p 3 


/Text/ A former collaborationist was supplying the underworld with arms 
but the arms traffic stopped because he was caught by general security. 


He is Zois Khr. Tsoukalas, 54 years old. In his house, police found 2 
7.65 caliber Browning revolvers, 1 32 caliber pistol, 213 cartridges of various 
calibers, as well as 9 illegaliy-imported Seika watches. 


He told police who arrested him that during the civil war he served in the 
security battalions of his region (he is from the town of Amygdalies, Olympia) 
under the orders of his cousin G. Papadopoulos. He now works as a checker in 
the EAS /expansion unknown/ of Piraeus. He told general security police proudly 
that he was a collaborationist and he asked whether there were any communists 
being held so that he could beat them up. He said apothegmatically, "Citizens 
who are not patriotic must be beaten." 


[Photo on following page] 
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Z. Tsoukalas 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


PROBLEMS OF ENERGY SUPPLY, SHARE OF ELECTRICITY 
Duesseldorf WIRTSCHAFTSWOCHE in German 30 Apr 82 pp 76-82 
[Article: "Energy Supply: A National Show of Strength"] 


[Text] Energy consumption in the FRG is shrinking. Suppliers 
fight bitterly for a share of the market. Above all, consump- 
tion of electricity, the noble energy, is to be increased in 
order to reduce dependence on valuable oil. However, such a 
supply strategy either requires an amount of investment which 
is scarcely affordable or it forces the irresponsible waste 

of scarce raw materials; this is a very doubtful price to pay 
in every respect. 


Rudolf von Bennigsen-Foerder, chairman of the board of Veba AG and at the same 
time chairman of the supervisory board of the Nordwestdeutsche Kraftwerke AG 
[Northwest German Power Plants, Inc] (NWK), praises electricity in the heating 
energy market as a national opportunity: "Electricity could replace consider- 
able quantities of oil." These are words pointing the way, spoken by a man 
who bustles around on the German energy market as hardly anyone else does: 
Veba, 44 percent government owned, is the country's largest energy company. 
NWK holds shares in the nuclear power plants of Stade, Brunsbuettel, Esenshamn, 
Kruemmel, which was to have gone into operation since 1980, and Brokdorf, which 
probably will not be heating water for electricity production for a long time 
but only firing the feelings of nuclear energy opponents. 


The electricity business can use encouragement because the market for electric- 
ity, the noble energy, is becoming ever tighter. While electricity consumption 
was still going up in the seventies, in the sixties it had grown by 7.4 percent 
annually; after that, it grew by only 4.2 percent. The time for doubling elec- 
tricity consumption, often mentioned then, increased from 10 to 17 years. 


Nine years after the oil crisis of 1973 created panic-stricken fear of an en- 
ergy shortage, the energy market in the FRG literally is glutted. Coal, oil, 
natural gas and electricity are offered for sale in more than ample quantities. 
Suppliers are fighting for shares of a market which, contrary to all expecta- 
tions, is shrinking. With expectations of increasing demand, energy suppiiers 
made investments which today weigh heavily on balance sheets. Energy inventor- 
ies are increasing: 











--About 22 million metric tons of hard coal--a quarter of annual f roduction-- 
has accumulated from mining, although mines in the Ruhr and the Saar today are 
producing 22 percent less than in 1970. 


--Oil refineries in the FRG are operating at barely half capacity. This year 
Deutsche Shell AG is scrapping its distillery at Ingolstadt; BP and Esso are 
likewise shutting down their refineries at Dinslaken and Cologne. 


--In the past decade the gas business increased its market share from 5.6 to 
17.5 percent. Since 1980, however, consumption has been declining. 


--The electricity business could meet the peak load in the coldest and darkest 
winter periods with just 52,700 megawatts of power plant capacity. Adding on 
reserves of 20 percent for supply security, a figure of 63,200 megawatts is 
obtained as sufficient. in fact, however, power plants have an installed capa- 
city of 87,000 megawatts: the excess capacity is 40 percent. 


In view of this mismatch between available electric capacity and consumption, 
Burkhard Hirsch, domestic policy spokesman for the FDP faction in the Bundestag, 
doubts that citizen initiatives and environmental impositions are to blame for 
the lag of investment in power plant construction. Moreover, he believes that, 
because of the decreased demand, the operators themselves "have no interest 
whatsoever in actively following up approval procedures for coal and nuclear 
power plants." 


Entry into the heating energy market using the "electricity saves oil" slogan, 
as advocated by the Veba chairman, could help the electricity business out of 
its sales difficulties and give power plant constructors a strong boost. House- 
holds and small consumers burn oil with an energy content of about 60 million 
metric tons in hard coal units (SKE), one third of the oil imports (as of 1980). 
This is almost 490 billion kilowatt-hours, as much as the annual capacity of 

72 nuclear power plants with 1300 megawatt capacity each. However, heating with 
electricity is good business only for the electricity seller. For the electric- 
ity buyer it is expensive. 


A liter of light heating cil contains energy equivalent to 10 kilowatt-hours. 
At 80 pfennigs per liter of oil (including value-added tax) and an annual effi- 
ciency of 75 percent, attainable with well-maintained modern heating installa- 
tions, the thermal cost of the kilwatt-hour (heating energy) is 10.6 pfennigs. 
On the other hand, the cost of nighttime electric current which, to be sure, is 
hardly obtainable any longer in many supply areas because the nighttime load 
dips are filled up, is 11-13 pfennigs per kilowatt-hour. For a normal single- 
family house, a price difference of 700 marks and more is obtained, because 
the additional daytime current required can increase the heating bill by anoth- 
er few hundred marks, and then a kilowatt-hour costs 16-20 pfennigs. 


Not better, but rather worse, is the bill for the electric heat pump. On aver- 
age, heat pumps achieve a performance coefficient of 2.8, i.e., 2.8 thermal 
kilowatt-hours are produced from 1 electric kilowatt-hour. The electricity 
suppliers (EVU) offer special rates for heat pumps, which are about 14-17 pfen- 
nigs per kilowatt-hour. The price of heat is thus only 5-6 piennigs per kilo- 
watt-hour. However, the price advantage must be bought with high investment 
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costs: DM 10,000-14,000 for the heat pump and DM 5,000 and up for the heat 
exchanger, which supplies energy from the environment to the system. So-called 
"energy roofs" are the most expensive: DM 25,000-40,000 for a single-family 
house. Moreover, all heat exchangers dependent on ambiant temperature are less 
efficient as soon as the mercury column sinks below 0° Centigrade. Although 
the systems operate down through -5 or -10° Centigrade, it is cheaper to switch 
to good old oil heat. 


Consumers have been learning for a long time that heating with electric heat 
pumps is not very economical. As recently as 1980, manufacturers--following 
encouraging early successes--had in mind turnovers which were figured on an an- 
nual sale of 40,000 of the novel heating units. In fact, it is estimated that 
hardly more than 56,000 are installed today. Therefore, a joke has been circu- 
lating in this branch of industry for a long time now about the sales manager 
of the leading supplier who jumps in despair from a window on the 17th floor of 
the Plaza Hotel Tower but then lands--only slightly injured--on a mountain of 
heat pumps 16 stories high. 


As bad as the bill for "electricity in the heating energy market" is for indi- 
vidual consumers, it is equally bad for the total economy's energy balance (see 
pages 78 and 108). The first losses occur during preparation of the primary 
energy source (crude oil, brown or hard coal, natural gas, uranium) into consum- 
able final energy (heavy and light heating oil, rotor fuel, kerosene, coal gas, 
district heating, electricity). Consumption by the energy industry itself, and 
losses in storage and transport are additional. 


In 1980, 362.8 million metric tons in SKE of primary energy were used. In addi- 
tion, 80.5 million metric tons in SKE were stored, exported or used for non- 
energy uses (chemicals, synthetic materials). Reaching the consumer as final 
energy were 256.9 million metric tons in SKE. About 30 percent were lost on 
the way. The lowest losses are incurred in direct utilization of fossil energy 
sources: oil, coal and natural gas. During their preparation into final ener- 
gy only 13-14 percent are lost. These losses are 5 times as high during the 
production of electricity as the final energy. They amount to about 70 percent 
of the energy source utilized. 


During the further conversion of final energy into useful energy, additional 
losses must be taken into account. Thus, for instance, an automobile engine 
uses only one-fifth of the final energy charged. Altogether, during these con- 
version processes, a good 55 percent is continually lost. 


Since 1970, the Energy Balance Association, in which the Rheinisch-Westfaelische 
Elektrizitaetswerke AG [Rhine-Westphalian Electricity Works, Inc] (RWE) takes 
the lead, has been preparing "energy flow sheets." According to these, the 
share of electricity in the production of final energy has risen from 10.9 per- 
cent in 1970 to 14.8 percent in 1980. Efficiency has correspondingly declined. 
The useful energy obtained from primary energy has fallen from 33.9 to 31.4 
percent. 
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In fact, energy wastage escalates as the share of electricity becomes greater: 


--If--although this can only be considered theoretically because automobiles 
and airplanes cannot be operated electrically in the present state of the art-- 
the entire final energy requirement were met with electricity, 850 million 
metric tons in SKE of primary energy would have to be fired to meet the demand 
for final energy (as of 1980). An electricity share of 25 percent, which will 
be achieved when all projected nuclear power plants have been constructed, 
would consume 438 million metric tons in SKE of primary energy and would reduce 
the efficiency of the system from a good 70 percent today to 59 percent. 


--Almost three-fourths of the final energy is used to heat water and make it 

into steam. This purpose is always fulfilled more economically and with less 
first cost when the detour via electricity production is avoided and the fuel 
is fired directly. This applies also to nuclear fuel. 


It would surely be more economical to heat water in the nuclear power plants 
and distribute it to consumers by district heating pipelines than to make steam 
for turbines for electricity production so that the EVU customers can heat 
water by means of electricity. 


The poor efficiency of the electric route can only be improved by using waste 
heat from power plants. District heating systems make it possible to utilize 
primary energy up to more than 80 percent. In the FRG, however, production of 
heat from thermal power plants is very low. It constitutes less than 2 percent 
of the final energy consumption. The large electricity companies do not think 
much of district heating. It is supposed to be uneconomical because investment 
for pipelines is too great (see page 108). 


--On the contrary, it seems economical to the sellers of electricity to blow 
heat into the air with a volume of 70 million metric tons in SKE annually or to 
release it into bodies of water. This is about 20 percent of the primary ener- 
gy--in terms of crude oil, 50 million metric tons in SKE cost about DM 30 bil- 
lion--and would be sufficient to supply the heat required by all the households 
in the country. 


At any rate, the electricity producers know what to do about rivers overloaded 
with power plant waste heat. The Erft, a small river which flows through the 
brown coal basin and enters the Rhine at Neuss, is heated by power stations to 
such an extent that it actually steams in the winter. In 1975, the RWE Energy 
Technology Study Association proposed the wonderful plan of cooling the river 
by means of electric heat pumps and heating villages, cities and industrial 
areas on the Erft with energy recovered--electricity to solve a problem created 
by electricity. Moreover, the RWE study was funded by the Bonn Ministry for 
Research. 


The attempt to save oil by means of electricity becomes a hopeless race whose 
organization costs can hardly be paid for. Only a few years ago the 1300 mega- 
watts of a nuclear power plant of the Biblis design were supposed to go on grid 
for DM 3 billion. Today, nuclear plant circles figure on at least DM 5 billion. 
To be added to this are investments for extending the grid. They make up more 
than half of the costs of nuclear installed capacity. 
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For a power plant with a capacity of 1300 megawatts, about DM 7.5 billion must 
be invested. When it comes on stream after 10 years of planning and construc- 
Lion time, it can substitute for oil with an annual value of 850,000 metric 

tons in SKE--0.4 percent of oil imports in 1980. If the 17,000 megawatts of nu- 
clear power which are to be fed to the grid by 1990 are actually achieved, then 
for DM 100 billion of investment just 5 percent of today's oil imports will be 
saved. 


It would be nice if it were possible to buy supply security for the price of 
the nuclear power plants. However, 60 percent of the nuclear fuel is obtained 
from the United States, and the remainder from the Soviet Union. So far, the 
Soviets supply reliably. The United States stopped exports temporarily in 1978 
because they did not like a deal made with Brazil by the German nuclear industry. 


Thus, the following is to be stressed: making the fossil energy sources oil, 
coal and gas into electricity is economically nonsensical. At best, nuclear 
energy can relieve the heating energy market at the price of gigantic invest- 
ments without, however, assuring a secure supply and stable energy costs. Thus, 
the “electricity in the heating energy market'"’ strategy hardly offers the na- 
tional opportunity of which its proponents speak. 
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ENERGY ECONOMICS GREECE 


* 


HIGH HOPES IN GEOTHERMAL ENERGY ON AEGEAN ISLANDS 
Athens I KATHIMERINI in Greek 4 Jun 82 p 13 


/Text/ Within the general effort to cutback on petroleum consumption 

and to develop local sources of energy, the DEI /Public Power Corporation/ 
is intensifying its work to discover and utilize | geothermal energy sources 
for electric power purposes. Development work is already progressing in 

the geothermal field of Milos, while a Hungarian technical firm was recently 
given the go-ahead for construction of two deep geothermal wells on the 
island of Nisyros. Systematic research operations are also continuing in 

the remainder of the promising areas: Lesvos, Kos, Loutraki-Sousaki, 
Aidipsos, Platystomo, Poros, etc. 


Of course, geothermal energy is not expected to solve our energy problem, 
but it will contribute, together with other forms of energy (conventional 
and new), to reduce the unpleasant effects that the energy crisis has had 
on our country. 


According to estimates by experts, the geothermal power of the country 
fluctuates between 400 megawatts and 1,100 megawatts for a 25-year period. 

If we accept a power of 750 megawatts as an average rate, the corresponding 
production of electric energy is about 5,500 gigawatt-hours a year, a 

figure that today (1982) represents 25 percent of the overall DEI production. 


Generally-speaking, the cost of geothermal electric production can be compared 
favorably with the production cost of conventional thermoelectric plants. This 
is so because, despite the fact that research and drilling is expensive and 
special equipment is needed for the dispersion and cleaning of the steam, 
boilers are not needed and, more important, there is no need to purchase 
fuels. This has special meaning for our islands where petroleum is used 

for electric power production. 


Moreover, geothermal production is greatly reliable and is suitable for 
meeting the load capacity (i.e., without fluctuations in a 24-hour period) 
of an electric power system. 
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Projects on Milos and Nisyros 


In many regions, such as Milos, Lesvos, Loutraki-Sousaki, Aidipsos, Nisyros, 
etc., preliminary research has been conducted in recent years in_cooperation 
with DEI and IGME /Institute for Geological and Mineral Research/ with 
encouraging results. 


Immediate priority has been given to Milos where the projected installation 
of the first experimental geothermal unit that has already been ordered 
(power of 1.5 megawatts), will permit us to understand better the problems 
that are connected with the utilization of geothermal fields. 


Therefore, parallel to the benefits to be derived from local electric power 
production, we will be able to correctly study the further development 

of geothermy on Milos in conjunction with the supply of electric power by 
underwater cable to other islands and link up with the national net. 


Geothermal power on Milos is estimated at being capable of reaching 100 
megawatt power that will more than meet the needs of the Kyklades. 


After Milos, where prospects for utilizing geothermy are especially 
encouraging, DEI is moving forward toward the discovery of geothermal 
power believed to be "hidden" on the island of Nisyros. 


Drilling on Nisyros was assigned to a Hungarian technical firm that had 
undertaken geothermal work on Milos. It is expected that work will be 
completed in mid-1982. 





More particularly, with the utilization of geothermy on Nisyros, the following 
will be attained: 


- We will supply the northern islands of the Dodekanisos (Kos, Kalymnos and 
Leros) with electric power with very low monetary costs. 


- We will supply industrial installations of the neighboring islands with power. 


- It will become possible to use excess power for the desalinization of water 
in those areas where there is a scarcity of water. 


The Government of Change is showing great interest in the development of 
geothermy on Nisyros, while DEI is interested in the development of our 
faraway islands (and Nisyros) that have literally experienced economic stagnation. 
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ENERGY ECONOMICS GREECE 


WIND ENERGY PRODUCTION UNITS SET UP ON KYTHNOS 
Athens I KATHIMERINI in Greek 3 Jun 82 p 12 


/Article by Giannis Vlastaris: "The First Five Wind Generators Will Operate 
on Kythnos"/ 


/Excerpts/ The mechanism for electric power production wit: the utilization of 
wind is in its first phase on the beautiful island of Kythnos, at a location 
where strong winds blow. The experimental operation will last 18 months and will 
be followed up by the installation of other units in other islands of the Aegean. 


The systematic utilization of wind power in our country begins the day after 
tomorrow with the trial operation of the first five wind generators of the 
DEI /Public Power Corporation/ on the island of Kythnos. 


This is the most modern "wind park" in Europe that has been built in cooperation 
with the FRG. In its first phase, it will meet about 24 percent of the island's 
electric power needs. 


Mr D. Papamandellos, DEI director, stated, "With the wind park on Kythnos, the 
way is opened for the development of local sources of energy and at the same 
time for the freeing of our country from the dependency on petroleum. It is 
worth noting that the present cost of electric power produced on the islands 

of the Aegean is unusually high and especially represents an outflow of 

valuable foreign exchange. Therefore, the substitution of fuel in electric 

power production on our islands is a significant beginning that will subsequently 
lead us to become completely self-sufficient from an energy standpoint." 


The five wind generators on Kythnos will have an overall power of about 100 
kilowatts. Their installation will be financed in great part by the German 
Ministry of Research and Technology. According to our information, each wind 
generator has been positioned on a 10-meter high metal tower. The wind 
generators have two blades, each 11.6 meters in diameter, supported on a 
horizontal axis, thus giving them the possibility to change angles automatically 
(with the help of two special hydraulic and electronic systems), in accordance 
with the speed and direction of the wind. These blades motivate a generator 
that produces the current. All generators are linked together by cable to a 
central point and from there supply, by way of a transformer, the net with 
15,000 watts. 
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A central control unit also operates at the wind park. It follows the 
movement of the wind generators in coordination with the DEI station where 
petroleum-powered engines are located. All the equipment is automatic and 
no personnel is needed for its operation. 


Wind generator installations have recently been the goal of most of the 
countries that are facing the consequences of an economic crisis and the 
successive increases in petroleum prices. 


According to DEI sources, there is a specific program for the installation 

of other wind parks in the Kyklades where strong winds prevail and are capable 
of driving the generators for the production of electricity, without 
expenditures for the purchase of fuels. It is characteristic that the 

five wind generators on Kythnos have been installed in the "Mills" area, 

in the northern part of the island at a distance of a few kilometers from 

the capital (Khora) where the most prevalent and strongest winds have been 
observed. After the 18-month trial period there, the construction of new 

units will begin on locations of other neighboring islands. 


Most research on the possibility of utilization of wind power in our 

country has been conducted by the Kassel Polytechnic Institute. The DEI 

service has completed most of the measurements. In fact, within the framework 
of their efforts, Greek technicians have studied a prototype measurement 
system which will be set up on Kythnos and which has already drawn the interest 
of an EEC committee that has financed its application. 


5671 
cso: 4621/389 


17 




















ECONOMIC DENMARK 


GOVERNMENT ECONOMISTS FORESEE CONTINUED WORSENING FOR ECONOMY 
Copenhagen MANEDS BORSEN in Danish Jun 82 p 21 


[Text] Denmark is the industrial country in the West which has the 
fastest growing deficit in the government finances. 


The government's own economists are apparently somewhat more pessimistic than 
their employers. In any circumstances, the Economic Research Department draws 
a very gloomy picture of the prospects for the Danish economy in their most 
recent report. 


The government's economists see three central problems in the economy. They are 
the unemployment problem, the balance of payments problem and then, finally, the 
large deficit in the government finances. Incidentally, this is the first time 
that the Economic Research Department admits that the deficit in the state 
finances is a problem that is just as big as, for example, the unemployment 
problem and the balance of payments deficit. It is, moreover, worth noting 

that the governme..t's own economists have come to this recognition before the 
independent Advisory Council, which still maintains that the deficit and the 
consequent massive sale of government bonds will have no negative effects on the 
money and capital markets. 


The Economic Research Department does not foresee any bright future. On the con- 
trary, all three central economic problems are likely to worsen. 


The government now expects a balance of payments deficit this year of 15.2 billion 
kroner as against a deficit of nearly 13 billion kroner last year. The expecta- 
tions, however, are based on very optimistic assumptions. First, the government's 
economists expect industrial exports to increase in real terms by 6 percent this 
year as against a growth of 3 percent in 1981. This despite the fact that there 
is every indication that we shall lose part of the improved competitiveness which 
we gained in 1980/81, and despite the fact that the upswing in the international 
economic situation is long in coming. Second, the Economic Research Department 
estimates that an apparently once-for-all large increase in the net export of 
ships will have a favorable effect on the trade figures. Third, the energy im- 
ports are expected to become appreciably reduced concurrently with the increase 

in the North Sea oil production. Especially the estimate of the export of guods 
seems very optimistic. 
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The export figures for the first couple of months cannot support this optimism. 
Here, the export dropped directly, and there are no indications of any appreciable 
upswing in the international business situation and thus in the export during the 
present year. 


Everything considered, we ought to be satisfied with an increase in our exports 

by 3-4 percent. At the same time, the balance of payments is being severely 
burdened by the increasing interest costs on our foreign debt. Last year, we 

paid 14 billion kroner in interest. This year, the bill will amount to 17 billion 
kroner. 


Against this background, a balance of payments deficit of the order of 17-18 
billion kroner this year appears much more realistic than the government's hope 
to limit the deficit to 15 billion kroner. 


The unemployment situation is worsening. Last year, an average of 245,000 people 
were unemployed. This year, the figure will probably reach 260,000. 


The worsening of the unemployment situation is primarily due to the continued 
large increase in the labor force. Even if the public sector expands its number 
of employees by 30,000 this year, this will not be sufficient to absorb the in- 
crease. The Economic Research Department has not taken the "March Package," i.e. 


the government's employment plan, into consideration in estimating the rate of 
unemployment. 


But, according to the comments in connection with the bill, the package is ex- 
pected this year to increase the employment rate by 7,500 net, thus far from 
enough to cope with the unemployment rate this year. 


As mentioned earlier, things do not look too bright either, as far as the public 
finances are concerned. Here, the Economic Research Department expects the de- 
ficit to increase by well over 10 billion kroner net over the already record-high 
deficit this year, and, then, the Economic Council has not even included the net 
expenditure of 2-3 billion kroner for the job creation scheme. 


Denmark is already the industrial country in the West which has the fastest grow- 
ing deficit in its public finances. Last year, the deficit in the public sector 
amounted to 7 percent of the gross national product, this year 9 percent, and 

in 1983 10 percent. Both at home and abroad, we become more deeply involved in 
debt than ever before. 
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ECONOMIC RESEARCH DEPARTMENT'S ESTIMATE FOR DANISH ECONOMY, 1982 








Increase over previous year 




















1980 1981 1982 Volume Prices 
(estimate) (estimate) 1981 1982 1981 _ _1982 
billion kroner percent 
Export of 
goods and 
services 129. 5 1536 5 177-6 » 4 5 14 10 
Public ex- 
penditure 
and invest- 
ments 113 127 144.5 1.5 2 10.5 11.5 
Private con- 
sumption 209.5 230-5 258.5 - 1.5 2e5 11.5 9.5 
New housing 
construction 19 17 20 - 20 y 11.5 12 
Fixed indus- 
trial in- 
vestments 36.5 36.5 46 - 10.5 12 12 11 
Total final 
demand 507-5 564.5 646.5 = 0.5 4 12 10.5 
Changes in 
stock - 0.5 -2 0.5 - - o - 
Total demand 507 562.5 647 - 1] 4 12 10-5 
Covered by: 
Gross na- 
tional 
product in 
market 
prices 377-5 414 495.5 - 1 3.5 10.5 ll 
Import of 
goods and 
services 129.5 148.5 171.5 -1.5 6.5 17 8.5 





Government's own economists are apparently somewhat more 


government. 
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ECONOMIC DENMARK 


OBSERVER EXAMINES PROBLEMS OF UNEMPLOYMENT, TRADE DEFICIT 
Copenhagen BERLINGSKE AFTEN in Danish 28 May 82 p 8 
[Commentary by Jorgen H. Gelting] 


[Text] It may be asking too much of one's imagination to imagine that things may 
become different from what they are. In the sixties, it was widely believed that 
full employment had come to stay. It now seems that many people regard unemploy- 
ment as a correspondingly permanent phenomenon. 


On the TV Current Issues program on youth unemployment a week ago, it was thus 
pointed out that recreation of full employment is out of the question. With 
reference to the experience from more than 50 years of Danish economic policy, 
good reasons may be adduced for that view. The reasoning was, however, that 
economic calculations would show that even with renewed economic growth there is 
no hope of achieving more than, at the most, a 50 percent reduction of the 
present high unemployment rate. 


As far as could be understood, this pessimism was not based on doubts as to the 
sense of purpose or insight of the politicians, nor on the danger of increased 
inflation at higher rates of employment but on estimates, not specified in de- 
tail, on the demand for labor. One would, however, be inclined to believe that, 
in the course of a few years, there would be a more than ample increase in the 
total demand for labor if--perhaps unrealistically--one assumes the presence of 
the political will to get rid of the foreign deficit and to achieve this, of 
course, not through a restriction of the economic activity in this country but 
through an export-oriented economit expansion on the basis of improved competi- 
tiveness. 


The Foreign Deficit 


Despite the deterioration of the external conditions for the foreign trade and 
the growing interest burden of the foreign debt, it was possible to limit the 
foreign deficit to approximately 13 billion kroner per year during the last two 
years. The cost of it, in the form of lost production and employment, has been 
high, especially in 1981. The first quarter of this year shows a large increase 
in the deficit, and even if the activity will continue to be low, the deficit 
will be likely to range between 15 and 20 billion kroner unless the increases in 
dues based on the March package will be carried through to such an extent that 
the total demand will be seriously reduced. 
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The expansive combating of the deficit would, of course, require a very consider- 
able increase in exports. A higher rate of production for export purposes re- 
sults in a higher rate of import, and the increase in exports would, therefore, 
have to be considerably larger than the reduction achieved in the deficit. 

The elimination of the deficit. would, therefore, at best, be a process which 
would take several years, and, under more favorable business conditions abroad, 
the main concern on the part of the balance of payments trades and industries 
might, in the foreseeable future, be a lack of labor rather than unemployment, 


Wages and Employment 


In a part of the above-mentioned TV program recorded at an earlier point, the 
Minister of Labor made a statement which testified to great skepticism as to the 
effect of the relative wages on the extent of youth unemployment. 


At the time of the recording, the minister, obviously, had not had occasion to 
study the quite convinciig documentation on the significance of wage relations 
provided by the independent Advisory Council in its most recent report. 


The minister's statement, moreover, did not harmonize well with his emphasis in 
the Folketing some time ago on the fundamental significance to the balance of 
payments and the employment situation of improving the competitiveness of the 
Danish trades and industries. What the minister might justly have done, and 

ought to have done, but hardly felt too inclined to point out is that special 
measures to combat youth unemployment=--whether it be a question of a change in 

the relative wages or intervention such as the March package--will have a rather 
limited impact unless they become an integral part of a policy to increase the 
total employment, cf. the statement on the significance of the competitive power-- 
and, of course, thus of the wage development. 


The problems regarding wage developments and wage policy are of primary import- 
ance, not only to the economy but also in the complicated political game which 

is taking place at present. Purely economic policy considerations do not make 

it comprehensible that the Socialist People's Party would be a suitable compro- 
mise party to the government. But, on the basis of a fully rational fear of 
being knifed in the back, the Social Democratic government wants the Socialist 
People's Party to share the responsibility for the economic policy. Gallup poll 
figures make an early Folketing election attractive to the Socialist People's 
Party, as they once did to the Center Democrats. The talks, in this connection, 
within the leadership of the Socialist People's Party on an economic policy based 
on a so-called labor majority may presumably be relegated to the world of dreams-- 
or nightmares. 


The members of the government--and, perhaps, also some of the leaders of the 
Socialist People's Party--are quite well aware of the economic policy that is 
needed. However, the Socialist People's Party does not want to share the respon- 
sibility for the central element of that policy--neither now nor later on. As 
Professor V. Kuhr's version of the children's book Daddy Longlegs has it: "From 
that people learned the lesson: It is foolish being smart. We want to be dumb." 
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ECONOMIC DENMARK 


RESEARCHER: COUNTRY ENTERING PERIOD OF LOW GROWTH 
Copenhagen BERLINGSKE AFTEN in Danish 28 May 82 p 8 
[Article by Thorbjorn Waagstein] 


[Text] Thorbjorn Waagstein, senior scholar, licentiate in political 
science, the Economic Institute of the University of Copenhagen, has 
just completed a paper on the effects of the wage policy pursued in 
Denmark. The study has concentrated on the effect of the lowering of 
the relative wages and an attempt to predict the development in the 
coming years. Waagstein concludes that lowering real wages does not 
work and says that this ought to give occasion for serious considera- 
tions as to what other possibilities exist for improving the employ- 
ment situation and the balance of payments. BERLINGSKE TIDENDE, week- 
end edition, here publishes Waagstein's own summary of his working 
paper. 





In the more recent debate on the economic policy, the concept of market shares 
has played a central role. It has been stressed by the government as well as 
from other quarters (including the Economic Council, the Economic Research De- 
partment, and the Federation of Danish Industries) that there has been a marked 
change in the competitive position of Danish industry in that an unfortunate 
development where market shares were being lost on a continuous basis has now 
been reversed, so that, during the last 2 years, market shares have been gained. 
This favorable development is associated with the fact that via devaluaticns and 
a cautious wage policy it has been possible to lower the Danish relative wages by 
15-20 percent since 1979. 


Export Market--a Gain of 1/4 Percent 


As far as the export market is concerned, it is some figures from the OECD which 
have been stressed and which show the said development. These figures, however, 
have been strongly overinterpreted. If the OECD figures show that market shares 
were gained in 1980, this is primarily due to the fact that the demand has had a 
composition favorable to Danish industry. The demand has thus been directed 
toward commodity groups where Danish industry has a relatively large market 
share. If the figures are adjusted just roughly for these changes in the de- 
mand, the seeming market gain dwindles to about 1/4. Further adjustment of the 
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figures will probably make it decline still further, the gain may perhaps dis- 
appear completely. The figures for 1981 are not yet available, and a correspond- 
ing calculation for 1981, therefore, cannot yet be made. 


Doméstic Market Share Drops 


As far as the domestic market is concerned, no figures have been made available to 
elucidate the trend. It is merely assumed that market shares have been gained 
here. This, however, is based on a misunderstanding. The Danish industry's share 
cf the domestic market has dropped both in 1980 and 1981. 


This implies that there is no basis for conclusions according to which the lower- 
ing of the Danish relative wages has a marked influence on the development in the 
market shares of Danish industry. That does not mean that the wage policy has 

been without effect. On account of the redistributing effect of the wage policy 
from wage incomes to capital incomes, there has been a lowering of the total demand, 
which, in turn, has caused a drop in investments and housing construction. This 


has had a beneficial effect on the balance of payments and has aiso increased the 
rate of unemployment. 


It also means that the calculation presented in the most recent report by the in- 
dependent Economic Council, where it was concluded that the wage policy has in- 
creased the employment rate by 33,000 men in 1981 and improved the balance of pay- 
ments by 5.2 billion kroner, is wrong. For the technique applied in the calcula- 
tion is that the increased market shares as calculated by the OECD are to be 
traced back to the reduced relative wages. As mentioned earlier, this is a mis- 
understanding. As far as the rest of the calculation is concerned, it is being 
abstracted entirely from the actual development. It is thus assumed that Danish 
industry has gained domestic market shares in accordance with the forecasts from 
the council's EDB model (SMEC). A calculation of the actual market shares would 
have been preferred, and it would, as mentioned earlier, have shown that there is 
not (yet) any noticeable effect of the changed relative wages on the competitive 
position of Danish industry in the domestic market. 


The conclusion is that the changed relative wages have not hitherto been able to 
improve markedly the Danish economic problems. There is hardly any hope either 
that it will be the case in the coming years. This ought to give rise to some 
serious considerations as to what other possibilities exist for benefiting the 
employment situation as well as the balance of payments on a lasting basis. A be- 
lief that a solution is now on its way as a result of the lowering of the relative 
wages will mean that we shall in a couple of years have the unpleasant surprise 
that we are still not one step closer to a solution than we were 2 years ago. 

The eighties will thus turn out to be an unpleasant low growth trap for the Danish 
society. 


The Development in the Domestic Market Share of Danish Industry in 1979-81 
The actual development in the domestic market share of Danish industry has been 
calculated in the following table. The level of the figures depends on the de- 


limitation of the industry. It, therefore, is the development which must be 
noticed. 
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It is a question of total market shares which are subjected to the same criti- 
cism as the market shares in the case of the exports. The market shares have 

at random sampling been calculated for different individual groups, and the re- 
sults seem to indicate that the development is also in evidence in the individual 
submarkets. A total calculation on the basis of the foreign trade and production 
statistics of the Danish Department of Statistics is possible and may be carried 
out by the Danish Department of Statistics at request. 


Table 460 


Development in Danish Industry's Domestic Market Share 





1979 1980 1981 
mille kre mill. kr. mill. kr. 


1. Industry's turnover of own goods ee... 140,178 159,378 179,141* 
2o @ imports * * cccccccccccccccccccccccs 66,640 71,994 80, 582 





3. Goods at disposal ccccccccccccccccscces 206,818 231,372 259,723 
Re = GOTte © ° scccccccscescccecessecse 62, 320 78,221 93, 833 





S. Supply ccccccccsesesccccecesccccosccss §«§=©194, 498 153,152 165,890 





6. Danish share of this (le-4.)/5 ccoccee 53.9% 53.0% 51.4% 


7. (Danish share excluding means of 


i iar TTTTTT TTT TT TTT TTT Te (55.9%) (54.4%) (53.3%) 





*x* * Ke 
a 


Source? 


The figure is an estimate, calculated by updating the 1980 figure by 


12.1 percent, cf. index for turnover of Danish industry (STATISTIK 
SERVICE 1981 No. 12). 


It has been endeavored to adjust the import and export to the produc- 
tion statistics by taking the total export/import excluding the SITC 
chapters 00 (live animals), 03 (fish, etc.), O4 (grain, etc.) 05 (fruits 
and vegetables), O7 (coffee, etc.), 2 (raw materials, non-edible), and 

3 (fuel, etc.). 


Bottom line is an alternative calculation where also SITC chapters 78 
and 79 (means of transport) have been taken out of the foreign trade 
figures, and trade No. 384 (shipyards and other transport means industry) 
have been taken out of the turnover figures. 


1. is from DANMARKS STATISTIK, VARESTATISTIK [Denmark's Statistics, 


Commodities Statistics], 4th Quarter 1979 and 1980, 3. and 5. are from 
MANEDSSTATISTIK OVER UDENRIGSHANDELEN [Monthly Statistics on Foreign 
Trade], December 1979 and 1981. 
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Development in Danish Industry's Export Market Share 1979-80 


In its latest edition of ECONOMIC OUTLOOK of December 1981, the OECD calculated 
the development in Danish industry's market shares as follows: 





Table 1 
Le Ce 5e 

Percentage Growth in Growth in Export 
Over Pre- Foreign Denmark's Performance 
vious Year Countries' Industrial (2.-1.) 

Import of Export 

Industrial 

Goods 
1976 8.5 4.0 - 4.5 
1977 505 4.0 # 0.5 
1978 > 720 t 3.5 
1979 10.4 9.9 _ 0.5 
1980 43 8.0 303 
1981 1.5 | 4.0 2.5 





Source: ECONOMIC OUTLOOK, December 1979 and 1981. 


The figure for 1981 was at the time an estimate and has been overrated, as far as 
Danish exports are concerned. The actual growth in Danish industrial exports 
(including ships) was approximately 2.5 percent. 


It is a question of aggregated market shares where no adjustments have been made 
for changes in the composition of the demand. In Table 2, an adjustment has been 
made for changes in the composition of the demand. 
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Table 2 


Export Market Share of Danish Industry 














Country Weight in 

Total 1979 1980 1980 

Imports Actual Adjusted 
West Germany .eccccces 18.9 1.44 1.60 1.49 
Great Britain .eccceee 13.5 1.30 1.20 1.24 
SUOGER seccccscccccese 3.8 6.28 6.35 6.32 
United States ceccccee 24.4 0.35 0.34 0. 34 
DOIRLUE ccdccccccvsere 8.0 0.40 0.43 0.43 
PENCE sesccrccdecdscs 12.8 0.58 0.60 0.60 
Italy cccccccccccccces 74 0.46 0.43 0.44 
Netherlands ecccccccce 729 1.00 1.10 1.05 
FinieGR 00000000 c0se0e 1.4 3.08 3.05 3205 
NOFURY cecccccccsecess 1.9 6.98 7205 6.99 
Total Market Share ..- (100.0) 1.167 1.195 1.174 





Growth in Market 
Share (1980/1979 ) ecee 4 24% ¢ 0.6% 





Note: The figures have been calculated on the basis of OECD's STATISTICS OF 
FOREIGN TRADE, January-December 1979 and 1980 (Series C/imports). The ad- 
justment is made through disaggregation on SITC chapters and, in the case 
of a few countries, furthermore on sections, cf. the text. In accordance 
with OECD practice, industry is defined as SITC chapters 5-9. 


Some comments will be made in connection with the table. 


First, it is a question of the market shere in current prices. It will be seen 
that the total market gain before the adjustment is of 2.4 percent. It isa 
little less than the 3.3 percent appearing: from the preceding table. This might 
then be explained by the fact that the gan in volume has been achieved through 
a certain price reduction. 
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As mentioned earlier, the adjustment is not as complete as it might be. There 
has only been a disaggregation into SITC chapters, i.e. into five subgroups. 

In the case of the countries which showed the greatest fluctuations in ma.ket 
shares, viz. West Germany, Great Britain, the Netherlands, and Belgium, the 
chapters 6-8 have been further disaggregated into sections and in the case of 
sections 7.3 and 7.4 furthermore into groups, and sections 7.8 and 7.9 have been 
eliminated (means of transport, i.e. cars, ships, aircraft, etc.). It may be 
mentioned that the first disaggregation reduced the growth in market shares from 
the said 2.4 percent tol.2 percent, whereas the further disaggregation for the 
said four countries accounts for the remaining change. 
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ECONOMIC DENMARK 


COST OF LIVING RAISES TO PUSH UP INFLATION RATE 
Copenhagen MANEDS BORSEN in Danish Jun 82 p 20 


[Text] Cost of Danish produced goods increases by 13.8 percent, 
but imported goods increase by 14 percent. 


It is now clear that the July price index will release two cost of living in- 
creases. After a period of relative price stability around the turn of the year, 
the inflation is again increasing. The monthly price index for March thus in- 
creased by 1 percentage point to 121.3, an increase which converted on an annual 
basis corresponds to an inflation rate of 10.4 percent. And then the monthly 
price index even underestimates the inflation. Taxes and dues have been removed 
from the prices, the energy prices were removed in connection with the December 
1979 agreement and, finally, housing expenditures are included only twice a year, 
vize in May and November. 





The monthly price index is the basis for the calculation of the wage regulation 
index. The wage regulation index for July is thus calculated on the basis of the 
average of the monthly price indices for May, June, July. In January, cost of 
living increase No. 2 was released at index 118. That is to say that the wage 
regulation index for July will have to reach 124 to release two cost of living 
increases. And there are no indications that the index will not go a good deal 
beyond the 124. The housing item alone, which is included in May, will usually 
cause an increase in the monthly price index by well over 1 percentage point. In 
combination with the underlying inflation, that will cause an increase in the 
monthly price index to well over 124 already in May. 


The increasing inflation is due both to domestic as well as outside factors. 


The wholesale price index for February thus shows that the cost of Danish produced 
goods increased by 13.8 percent during the period from February 1981 to February 
1982, while imported goods increased by 14 percent. In that context, it is worth 
noting that the prices of Danish consumer goods increased by as much as 14.9 per- 
cent, while imported goods increased by 9.9 percent only. The reverse is the case 
as far as capital goods are concerned. 


Foreign capital goods increased by 15.4 percent, but Danish capital goods increased 
by 12.1 percent only. 
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The inflation is now at a level of approximately 10-11 percent, 
and the July price index will be certain to release two cost 
of living increases. 


Key: 
1. Monthly price index, percentage increase year by year. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


SPD'S WESTPHAL, LAHNSTEIN DIFFER ON BUDGET CUTS 
Hamburg DER SPIEGEL in German 7 Jun 82 p 98 


[Article: "He Did Not Leam His Lesson"] 
[Text] The preliminary skirmishes about next year's 
budget have begun. In the first round, the Social 
Democrats are fighting each other. 


On taking office, Bonn's new Minister for Labor Heinz Westphal recalled the 
years of the Great Coalition when SPD Economics Minister Karl Schiller and 
CDU Finance Minister Franz Josef Strauss were in tune with each other like 
Tweedle Dum and Tweedle Dee. It would be nice, mused the labor minister, if 
he, too, could attain such a relationship with his colleague in the Finance 
Ministry. Westphal would love to be Manfred Lahnstein's Tweedle Dee. 


Last week, however, the labor minister concerned with harmony was made to 
realize that his wish was not to be fulfilled. Chancellor Helmut Schmidt 
had asked Lahnstein and Westphal to his office to prepare with them the 
coalition talks on next year's budget, which are to begin this week. 


What Lahnstein and Westphal had to tell their chief, and each other, did 
not recall the harmonious pair of the Great Coalition. Even before the SPD 
and FDP get into money squabbles again, the Social Democrats are caught up 
in internal disputes. 


A social expert of the coalition parties thinks that "the differences of 
opinion within the SPD run deeper this time than the difficulties with the 


FDP". 


Long before the labor minister was included in the talks, Lahnstein had 
established the lines for budget negotiations with the chancellor and his 
new Chief of Staff Gerhard Konow. Like his predecessor, Hans Matthoefer, 
during the summer theater of 1981, Lahnstein also created his own measuring 
stick for the assumption of new debts: they are not to exceed 30 billion DM 
for 1983, about 4 billion more than provided in the interim financial plan. 
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In the preceding year, Matthoefer had already been criticized by party friends 
for establishing an upper limit for new debts. SPD National Executive 
Secretary Peter Glotz on Lahnstein's spending limit: "It is open to 
discussion whether it was the right thing." Many Social Democrats consider 

it a serious mistake that Lahnstein has adopted the Matthoefer tactic; like 
his predecessor, he is depriving himself of all freedom of action. 


The spending limit means this for the budget: Since there is a deficit of 12 
billion DM according to present estimates, and Lahnstein proposes to borrow 
only an additional 4 billion DM, 8 billion must be saved through cuts in 
subsidies or cancellation of tax relief, and through encroachment of 
entitlement programs. According to Lahnstcin, Westphal is to come up with 
about half of this amount. 


When the inner circle met with the chancellor last week, the finance 
minister had already done the thinking for Westphal on where to get the 
money: from the unemployed. 


Since 1978, the Federal Institute [for Labor] in Nuernberg has paid 
contributions to the pension insurance fund for everyone it covers. The 
amount of these contributions, and the payments to health insurance 
companies, is based on the last gross income of the employee. 


According to Lahnstein's ideas, the contributions are to be based in the 
future on the unemployment insurance payments which amount to only 68 
percent of the last gross income. The Nuernberg Institute, which operates 
in the red, and therefore also the finance minister in Bonn, would save 3.5 
billion DM. 


Westphal admits that this decrease in benefits would be a welcome start 
toward the necessary financial reform of social pension insurance. The 
speed with which colleague Lahnstein proposes to proceed, however, is 
decidedly too fast for hin. 


Lower contributions by the Nuernberg Federal Institute would at first put 
added strain only on the pension insurance companies. Only in the long 
term would it result also in their paying out lower pensions. 


uring the coming years, at any rate, the pension insurance companies would 
have several billion DM less in their accounts. In the election year of 
1984, of all times, the pension insurance would again run out of funds, 
the labor minister asserted in rebuttal to his colleague Lahnstein. 


Westphal claimed that, at best, the pension insurance companies could cope 
with a reduction of the contributions for unemployed to a base of 75 percent 
of the last gross income. But this, including reduced expenditures for 
health insurance, would bring about an easing of only 2.5 billion DM. The 
gentlemen departed without having found even the beginnings of an 
understanding. 
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The disputes occurring in the chancellor's own inner circle give an inkling 
of how bitter the fight over money will be in summer 1982. 


Social experts in the Bonn SPD faction grumble that this prelude recalls 

too much last year's summer theater. First, the finance minister establishes 
a definite net borrowing limit, then the decisions on the billions to be 
saved are made in the tightest inner circle. "The chancellor has not learned 
his lesson", chides one SPD parliamentarian. 


The attempt to make tne necessary sacrifices palatable to the many "little 
people" by also making cuts among the "affluent" few (Westphal) seems 
almost touching. An old tax gift is to be taken away from the self- 
employed, especially from the doctors. 


The income tax law states that, to compensate for specific professional 
costs incurred, even a self-employed person with an annual income of several 
hundred thousand is entitled to an overall write-off of DM 1200 per year. 

If this deduction is eliminated, it will bring in 130 million DM. 


A high-income dentist is probably not bothered by this. He will have about 


50 DM less per month--with an average gross income of almost 300,000 DM 
per year. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 





ECONOMIC DEVELOPMENTS IN FIRST QUARTER OF 1982 
West Berlin DIW WOCHENBERICHT in German 19 May 82 pp 259-266 


[Text] In the first quarter of 1982 business conditions were characterized 
by a further deterioration of domestic sales; in addition the previous strong 
rise in exports was not continued. Real GNP adjusted for seasonal and 
calendar factors fell by about 1 percent below the level of the previous 
quarter and was below the corresponding result of the previous year by 

0.5 percent. 


Since the enterprises did not succeed in adjusting the growth of production 
to the demand, which was shrinking more than expected, there was a strong 
involuntary accumulation of inventory in the reporting period. This 
primarily affected trade and processing industry. In the latter, production 
--particularly in the investment goods sector--even increased over the 
previous quarter. On the other hand net output in construction and in the 
mining, energy, and water-supply field dropped sharply. The pronounced 
consumption weakness displayed noticeable effects in the tertiary area. 
Whereas trade and commerce has been showing a strongly declining tendency 
for some time, the service area is now no longer increasing its net output. 
Since the balance of earnings and investment incaqme with the outside world 
again declined, the drop in the real GNP was more severe than in the real 
gross domestic product. 


The prices for domestic goods as a whole not only did not rise, but even 
sank. Along with structural effects (high inventories) the favorable 
development of import prices was decisive here. On the other hand the 

rate of price increases for domestic products slowed only slightly. In 

the case of exports it was even possible to raise prices to the same extent 
as in the previous quarter. The terms of trade therefore improved strongly. 
The deflator, the price index of the GNP, was flat when adjusted for seasonal 
factors, but was nevertheless 4.5 percent higher than in same quarter last 
year. 


Nor did real equipment investments recover in the reporting period. Among 
them, it was mainly the domestic investment goods producers which suffered: 
domestic turnover in machine-building, even in electrical technology, fell 
back sharply. The fact that equipment investment roughly maintained its 
level is attributable to the rise of investment goods imports. The price 
rise in equipment on the whole remained unchanged; domestically procured 
investment goods became noticeably more expansive, while on the other hand 
the prices of imports did not rise. 
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In the case of real construction investment--after the steep decline in the 
previous quarter--an obvious shrinkage was noted when adjusted for the season 
and the workday. Nevertheless the effects of the weather played a big role 
in the first 2 months of this year. With the decline in activity in the 
main lines of construction, completion work likewise fell increasingly 

under pressure. As a whole, real construction investment was 9 percent lower 
than in the corresponding period of the previous year. Along with it, 

upward price pressure as a whole noticeably weakened. In the case of road- 
building it was scarcely possible--primarily due to the lack of government 
contracts--to push through price increases. Whereas in this case prices 
were a bare 1 percent higher than the level of the previous year, the rates 
for building construction were a full 4 percent higher. 


Starting last summer a detectable liquidation of inventory took place; 
adjusted for seasonal and workday factors, real inventories declined and 

the inventory quota sank. At the beginning of the year this development 

was interrupted, however; the inventory quota again rose to the high level 
of spring 1981. This development is only to a slight extent the result of 

a planned inventory accumulation (imports of : materials and semi-finished 
products). To a far greater extent it was unplanned, so that production in 
the next few months is likely to be depressed. 


Private consumption after the yearend declined more sharply than ever before, 
in nominal terms exceeding the previous year by a full 3 percent. Private 
households restricted their demand for gsods and services more severely 

than was reflected in the corresponding change in income. In the first 

few months therefore savings climbed extraordinarily quickly; savings 
deposits in particular increased. 


Upward price pressure noticeably weakened at the consumer level. Price 
increases for food products, rail travel rates, electricity and gas were 
compensated by big price drops for heating oil and automotive fuel, and 
also by the cheapening of imported consumer goods caused by the upward 
revaluation of the currency. Without these "imported" price declines the 
rate of price rise at the consumer level on the whole would not have 
moderated significantly. 


The decline in demand affected almost all areas of industry dependent upon 
private consumption. Retail trade particularly had to suffer heavy turnover 
losses. Consumers were especially strongly disinclined to buy consumer 
durables. This applies both to automobiles and to household appurtenances 
and furniture, and home textiles. Sales of clothing, shoes, and leisure 
time articles were also lower. In addition noticeable reali economies in 
heating oil and automotive fuel were registered. Only in the field of 

food and luxury products did real demand from private households expand 
somewhat. 


The expansion of exports clearly lost steam in the first quarter of the 
year. For the first time since the fall of 1980 real merchandise exports, 
adjusted for seasonal and workday factors, did not increase. In more than 
one year of a strong rise, merchandise exports increased their share of the 
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total expenditure for goods from 19 percent (in the summer half-year of 
1980) to 22 percent (the winter half-year of 1981/82). Of this investment 
goods again were exported on a large scale in the quarter reported. On the 
other hand exports of consumer goods derived from industrial semifinished 
products stagnated. While deliveries to the EEC countries increased 
slightly, those to the OPEC countries remained approximately constant, 

and those to the state-trading countries again had to be cut back. On the 
whole the rate of upward price pressure remained unchanged. Since the 
competitive position of German industry--measured in unit wage custs-- 
continues to be favorable, prices were raised even more abroad than 
domestically. 


The seasonally adjusted decline in exported services was the result of lower 
revenue from yeilds on invested capital. Due to especially large Deutsche 
Bundesbank interest revenues from abroad they were, nevertheless, 
extraordinarily high. 


For 2 years the import of goods in real terms had roughly stagnated. In the 
first quarter, adjusted for seasonal and workday factors, they rose 
surprisingly sharply. In addition to investment goods, imports of food 
industry goods, mainly raw materials and semifinished products, increased. 
Obviously the materials and semifinished products stocks at yearend had not 
fallen to the low point desired by enterprises. Added to this were the 
procurement prices: since the deutsche mark had a higher value in the 
reported quarter than in the previous quarter compared with important 
partner countries and the world market prices for raw materials were sinking, 
prices of imports noticeably declined. 


Imported services expanded even more strongly than goods imports. The ~ 
outlays for return on capital--particularly interest on credits and loans 
--climbed noticeably. 


On the whole the real surplus in the balance of trade, adjusted for seasonal 
and workday factors, clearly sank. Due however to the strongly improved 
terms of trade and surplus in nominal terms was about the same. On the 
other hand the deficit in the services balance grew further. 


In the reported quarter total industrial productivity rose noticeably for 
the first time in a year. It is true that total industrial production 
declined, but the volume of work sank even more sharply. The deciding 
factor was the smaller number of working days compared with the long-term 
average. In addition the number of employed persons accelerated its 
decline, and dropped by 125,000. Almost all business sectors were 
affected. The building industry proper and the processing industry reduced 
their employment levels particularly sharply. This dismissal of work 
force corresponded to the rise in the number of unemployed; the unemployment 
rate climbed, seasonally adjusted, from 6.3 percent in the previous quarter 
to 6.9 percent. 
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Since effective earnings increased only slightly during the first 3 months 
of the year, unit wage costs did not rise. The decline in the income of 
enterprises is due mainly to the fact that part of the production was not 
sold and,--since this production was added to inventory--no profit could 
be realized. 


The Outlook 


The rate of orders received by industry from abroad indicates that in the 
coming months one must also count on a slight decline in goods exports. Of 
course new orders in the basic materials and production goods industry and 

in the consumer goods industry are still rising, but against this the decline 
in industries producing investment goods was considerable. 


According to retail trade reports private consumption has finally stabilized 
at a low level. Since upward pressure on prices will further weaken despite 
a few administered price increases, and savings accumulation sink, it can 

be assumed that real private consumption, adjusted seasonally, is again 
increasing slightly; it will nevertheless still be considerably lower than 

a year ago. 


The first few months of the year brought extraordinarily bad output results 
in the construction industry because of the weather; in the coming months 
there will probably be a slight seasonally adjusted plus, since part of the 
suspended construction projects will be rushed to completion. The level 
will however be far below that of last year. 


An increase in equipment investments cannot yet be expected. This is 
indicated again by declining domestic new orders in the industries 
producing investment goods. 


On the whole a slowdown will still prevail in the second quarter of this 


year. It is to be feared that the real gross domestic product may decline 
and the strong seasonally adjusted rise in unemployment continue unchecked. 
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ECONOMIC FINLAND 


BRIEFS 


SOVIET OFFICIAL ON COOPERATION--The Soviet possibilities of building industries 
in Finland in cooperation with the Finns were described in Helsinki today by 
the economic affairs councillor, M. V. Titov. Titov spoke in connection with 
the 25th anniversary of the Soviet state committee dealing with foreign 
projects. According to Titov, Finnish enterprises are not making use of all 
the possibilities offered by the Soviet Union for instance in the chemical 
industry, machine building and the food industry. Titov stressed that Soviet 
enterprises are prepared to participate also in small projects. Titov also 
considered the possibilities for expanding the joint projects of Finnish and 
Soviet enterprises in third countries as good. [Excerpt] [LD160024 Helsinki 
Domestic Service in Finnish 1430 GMT 15 Jun 82 LD] 


CsO: 3107/141 
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ECONOMIC 


OECD ISSUES GUARDED ANALYSIS OF NATIONAL ECONOMY 





Athens I KATHIMERINI in Greek 25 May 82 ppl, 3 


[Article by Rikhardos Someritis] 





[Excerpts] Paris--The annual report by the Organization for Economic Cooperation 
and Development (OECD) on the course of the Greek economy has been published 
at last--belated, amended, but always guarded and not very optimistic. 


Specifically, this report calculates that for 1982 inflation will be about 

25 percent--that is, at the same level as the inflation of the previous year. 

It notes this very clearly in its introductory commentary, indicating as causes 

of this the repercussions from the monetary and economic policy of the previous 
administration and the anticipated consequences "of the measures which the just 
elected administration wants to implement in the sector of salaries and wages." 

An additional outcome, according to the report: A new worsening of the inter- 
national competitiveness of Greek products, at the same time that--as was 
repeatedly emphasized by the OECD exports--one of the “keys" to the Greek economic 
problem is, precisely, to increase exports. 


In connection with production, the OECD notes that one will be able to see a small 
increase in this in 1982 (of 1 and 1/4 units). But it believes that the medium- 
term prospects are not equally positive, precisely because of the significant 
inflation and the serious deficit in the balance of payments. 


The Export Deficit 


The OECD report gives special emphasis to the need to deal with this deficit 

by increasing exports and developing industries whose products will decrease the 
level of imports. But this presupposes improvements in the competitiveness of 
Greek products, and consequently a reduction in the rate of increase of salaries 
and wages together with an improvement in productivity and a slower increase 

in revenues. 


The OECD adds that a devaluation, although having a positive effect on the balance 
of payments, would also have the result of increasing the danger of an "inflation- 
ary whirlwind." And it stresses that protective measures would not be effective, 
because they would paralyze every institutional accommodation and would give rise 
to counter-measures, at the same time that they would strengthen inflationary 
tendencies. 
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"In reality," stresses the OECD, “in the medium term a reducing of the external 
disequilibrium (in the balance) is closely tied to the rectification of those 
malformations which are creating the inflation." 


A second prerequisite: Investments (except for construction projects) which would 
permit the modernization of the means of production. "But it is important" 
(emphasizes the OECD) "to keep in mind that a redistribution of resources which 
would give a greater weight to industrial investments could not be realized in 

the medium term, except under the condition above all that the productive sectors 
record normal profit levels." Something which presupposes controls on the growth 
of "family incomes." 


The OECD stresses further that the restoration of a balnace in the Greek economy 

presupposes further that the tremendous deficit in the public sector gets reduced 
(something which the new premier promises to do). At the same time, the methods 

of financing the economy should be changed. 


The general conclusion of the report: "Given the present conditions, stabilization 
measures are necessary. 


"The toughening of fiscal policy which was decided on for 1982 as well as the 
monetary policy of not running after inflation which was announced for the private 
sector of the economy are heading in a good direction. However, these measures 
alone will not permit the inflationary pressure to be reduced. Thus it must be 
hoped that in the final phases of formulation of its economic policy, the govern- 
ment will give the proper status to these assessments and to the need to reorient 
resources toward productive investments and improvements in competitiveness, 

in order to create conditions for a more long-term economic growth." 


As is noted in Paris, the Greek government has fought for revisions--in line with 
its own viewpoints and forecasts--in the initial report by the OECD. Thus, 
in certain of its points the final text is also that of the Greek government. 
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ECONOMIC GREECE 


SIGNIFICANT DROP IN EXPORTS NOTED IN 1981 
Athens I KATHIMERINI in Greek 26 May 82 p ll 


[Excerpts] According to a study made by the Panhellenic Exporters Association 
(PSE), 1981 was the worst year for Greek exports since the war. More specifically, 
a decline of 17.2 percent in relation to 1980 was noted in the value of our 
exports, in terms of current-value dollars. Specifically, total exports came to 
$4.294 billion, whereas in 1980 they had reached $5.189 billion. Although an 
unfavorable trend in exports during 1981 is a general feature in the developed 
world, nevertheless the development of Greek exports is the worst among the 

24 member countries of the OECD. 


These conclusions follow from a processing of data from the ESYE [National 
Statistical Service of Greece] by the Center for Export Research and Studies 
(KEEM)--an organization which was established by the PSE. The study relates in 
detail the trends in exports both generally and according to particular geograph- 
ical areas and countries, as well as according to products. 


This significant decline in exports is due chiefly to the sizable drop which was 
seen in exports to the EEC and the socialist countries (decreases of 24.8 percent 
and 34.9 percent, respectively). On the other hand, a special dynamism 
characterized exports to North America (an increase of 24.1 percent), while 
exports to our second-ranking market after the EEC--the Middle East and North 
Africa--noted only a small drop (decrease of 4.8 percent). 


Developments with respect to exports according to geographic areas helped to 
produce appreciable changes in their geographic distribution. The share held 
by the EEC and the socialist countries in total exports fell to 43.3 percent 
and 10.7 percent of the whole, respectively--that is, to the lowest levels in 
15 years for the first case and in 25 years for the second. 


More specifically, in 1981 the decreasing trend for the EEC's share in total 
exports continued, and in fact accelerated spectacularly, for the fifth year in 
a row. So even though with a percentage share of 43.3 percent the EEC certainly 
continues to be the leading market for our country--by a wide margin, in fact-- 
nevertheless this percentage, which is smaller than the corresponding 1980 
percentage by 4.3 percentage points, is at the same time the lowest since the 
year 1966. On the other hand, also continuing at an accelerated pace has been 
the steady upward trend of the share held by the Middle East and North Africa 

in our exports: Its percentage rose by 3.8 percentage units and was fixed at 
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28.7 percent. For the first time, exports to this area exceeded one fourth of 

our total exports. The socialist countries are Greece's third most important 
export market. The pattern for these countries has followed a steadily descending 
course during the last 15 years: This trend had decelerated somewhat after 1975, 
and in 1980 an appreciable recovery had even been seen. Nevertheless, in 1981 

a new and spectacular decline was noted which brought exports to socialist 
countries to the lowest level since 1955. Finally, of our country's chief 

export markets North America noted a spectacular rise in its percentage share, 
which reached 9.1 percent (compared to 6.1 percent in 1980)--with this being 

the highest percentage since 1972. 


The more general reduction in the country's foreign trade, with the fall in 
imports and exports being roughly similar, helped to produce a further decline 
in the trade deficit and helped to maintain a percentage of coverage of imports 
by exports at a level which for Greece was high (on the order of 50 percent). 


Specifically, during 1981 the country's trade deficit decreased for the second 
year in a row, being fixed at $4.622 billion. The decrease, by 15 percent, is 
due to the overall drop in foreign trade and to a drop in imports (- 16.1 percent) 
which roughly corresponds to the drop in exports. 


Almost half of the decline in exports is due to the steep fall in exports of 
petroleum products. Also steep was the drop in chemical products, while the 
decline in raw materials and agricultural products was also significant. In 
connection with industrial products (except for chemicals), developments were 

less unpropitious, whereas a certain dynamism is being observed in connection with 
exports of machinery and transport equipment. The share held by industrial 
products in Greek exports reached the highest level in their history, coming to 

56 percent of the total, or to more than 75 percent if one uses the broader sense 
of this term. 
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ECONOMIC GREECE 


BRIEFS 


ITALIAN, EEC ROAD CONSTRUCTION--A decision was made yesterday to construct a 
major motorway from Igoumenitsa to Volos on European specifications--a project 
which will link central Europe with the Middle East. This decision was taken 
yesterday at a meeting which Premier A. Papandreou had with the minister of 
regional development for south Italy, Signorile, who is in Athens on the official 
invitation of Minister of Public Works Tsokhatzopoulos. The project will be 
constructed with Greek, Italian, and EEC capital. With the construction of this 
Igoumenitsa-Volos highway, a complete axis is created connecting central Europe 
with the Middle East (Brindisi-Igoumenitsa by ferryboat, Igoumenitsa-Volos by 
road, and from there the sea connection which already exists with Syria). 

[Text] [Athens ELEVTHEROTYPIA in Greek 25 May 82 p 1] 12114 
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ECONOMIC SPAIN 


ELECTRICITY PROJECTS IN CATALONIA SUMMARIZED 


Madrid LUZ Y FUERZA in Spanish Jan-Feb 82 pp 5-14 


[Text] Even though the final official acceptance of the nuclear 
program contained in the PEN [National Energy Plan] really adds 
nothing very new, it did serve to support the views of the com- 
panies which, 20 years prior to the PEN, began the construction 
of nuclear power plants. In reality, there are few industries 
which share the concern and vision of the future which the power 
companies must have, as they are required to provide good service 
and for this reason must arrange their construction plans at least 
10 years in advance in order to provide an adequate electricity 
supply. For the nuclear plants, 20 years ago the electric power 
firms set up two major nuclear companies: Termino and Cenusa, 

in order to train technical personnel and prepare for the con- 
struction of nuclear power plants, which was considered essen- 
tial. 


The two companies, which were established in the final years of 
the 1950s, with an abundant supply of both human and financial 
resources, developed three nuclear power plants which began to 
operate in 1968, 1971, and 1972. The first of these plants, 
built by Union Electrica, with its start of service in 1968, 

has been generating electricity ever since that time without any 
noteworthy incidents, and it fully meets the most stringent safe- 
ty requirements placed on nuclear power plants by the electrici- 
ty companies. After this 160-MW plant, Jose Cabrera, located in 
Guadalajara province, the next plant opened in 1971. This was 
Santa Maria de Garona, with a power of 460 MW, built by Nuclenor 
in Burgos. It was developed jointly by Nuclenor, Electra del 
Viesgo, and Iberduero. Its operation has been absolutely effec- 
tive and reliable throughout the 10 years it has been in opera- 
tion. Finally, the last plant in this first phase of nuclear 
development was connected with the national power network in 
1972. This is the Vandellos I unit, developed by HIFRENSA 
[Spanish-French Nuclear Energy, S.A.], which was formed by 
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EDF [French Electric Company], FECSA [Electric Power of Catalonia], 
ENHER [National Hydroelectric Enterprise of Ribagorzana], HE 
[Catalonia Hydroelectrics], and SEGRE. Vandellos I, a 500-MW 
plant built in Tarragona, is the third example of regular, reli- 
able, and totally safe operation in this first series of nuclear 
plants built at the initiative and with the financing of the 
electricity companies. 


There can be no better argument in Spain in favor of the final 
acceptance of nuclear power plants than the history of the first 
three plants built in Spain. The first two were developed at the 
sole initiative of Spanish industry, while the third, Vandellos 
I, was built under a joint Spanish-French agreement. Given this 
background, it was natural that the nuclear program would be sup- 
ported by the PEN, which accepted the initiative taken by the 
electric companies, even though not all the projects were accep- 
ted at that time; the PEN also approved a final nuclear power 
rating of 10,500 MW for the period covered by the Plan. Accord- 
ing to the PEN, this includes the start of commercial service of 
three additional groups which, combined with those operating at 
the time of approval of the PEN and those which have now been 
under construction for some years--Almaraz I and II, Asco I and 
II, Lemoniz I and II, and Cofrentes--will mean a total of seven 
new power plants under construction, with a combined power rating 
of 6,555 MW. When completed, these plants will provide the mini- 
mum of 10,500 MW stipulated by the PEN. 


Afterwards, some new final authorizations were issued for other 
plants either projected or now under construction, which had pre- 
ceded the PEN. These include Vandellos II and III, which we will 
discuss later. The PEN charts include, in addition to those lis- 
ted as definitely approved, another eight nuclear power plants, 
proposed by a power company, and now under construction. These 
include the Catalonian plants of Vandellos II and III, listed 
above. 


We believe there can be no doubt about the foresight and 
dedication shown by the Spanish electricity companies, which 

led to preparations for nuclear power plant construction approxi- 
mately 20 years before the PEN. 


The companies: Iberduero, HE, UE [Union Electrica], and FECSA, 
along with Seville Electricity, Catalonia Hydroelectrics, ENHER, 
and SEGRE, have continued to maintain confidence in the nuclear 
power program, and after the first three plants, there followed 
Almaraz I, which is now in service, which was developed by HE, 
CSE, and UE, and Asco I, developed by FECSA, which should be on 
the point of fueling at any time now. After these two new 
nuclear power plants, each of which has twice the power of the 
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initial three combined, another six will begin operation, if all 

goes well. These are: Almaraz II, Lemoniz I and II, Asco TI and 

II, and Cofrentes; their total power will be close to 5,000 MW, ' 
(All this naturally depends on whether or not any incidents 

involving these plants, particularly Lemoniz, may tend to halt 

the technical and financial efforts made by the electricity com- 

panies, which opted for the nuclear program years ago). 


Among this group of nuclear power plants scheduled for the first 

3 years of the 1980s, but whose start of service was unfortunate- 
ly delayed for reasons beyond the control of the power companies, 
are two Catalonian nuclear power plants which will add their power 
to that of Vandellos I, which was opened in 1972. The first of 
these should be fueled quite soon. Asco I and II, built with 
financing from the Catalonian power companies, will be followed 
by another two, also financed by the four power companies of 
Catalonia: FECSA, HECSA, ENHER, and SEGRE. The two remaining 
Catalonian plants under construction, Vandellos II and III, are 
now in progress, even though they were included in the PEN after 
its Original version was issued. Once again, this reveals the 
foresight of the Spanish electric power industry, which has worked 
to provide the good service which is expected of it. 


The Catalonian Area 


Four large nuclear power plants will increase the electric power 
capacity of Catalonia, ensuring that the area will have a good 
independent power supply during the years to come. At present, 
Catalonia has one 500-MW nuclear power plant, Vandellos I, which 
was connected with the national electric power system on 6 May 
1972. By now it has produced approximately 3.4 billion KWh, and 
no incidents of any significance have been reported during the 

10 years of its operation. Vandellos I is a machine that operates 
extremely well. 


Vandellos I, which was built by HIFRENSA, a joint firm made up 
of the four Catalonian power companies and EDF (which now uses 
25 percent of its production), trought the nuclear age to Cata- 
lonia. Later the construction of three plants with twice the 
power of Vandellos I was begun in order to meet the increased 
demand of the region. As in the rest of Spain, constant incre- 
ments in supply are needed. This program has been fully accep- 
ted by the Catalonian power companies; through their efforts and 
financing, Catalonia's nuclear-produced electricity will in- 
crease by a factor of 8 during the 1980s. 
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The four Catalonian firms, of different sizes and capabilities, 
joined together in an intelligent fashion in order to carry out 
this nuclear development which was felt to be vital for Catalo- 
nia's economy. The investment amounted to hundreds of billions 
of pesetas. The firms worked either individually and in isola- 
tion, as in the case of Asco I and Vandellos III built by FECSA, 
or jointly, although with contributions and shares of differing 
amounts. But the four new power plants of Catalonia share one 
common feature: they were designed in Catalonia and developed 
by Catalonian firms. 


Asco I, built by FECSA, has a power or 930 MW, twice that of 
Vandellos I. At the time the PEN was prepared, it was scheduled 
to open during 1980-81. Now it is expected to begin operation 
during the second half of 1982. Immediately after that, Asco 

II, also a 930-MW plant, scheduled in the PEN for 1981-82, should 
be ready for fueling in 1983. In this project the four Cataloni- 
an firms worked together, in the following proportions: FECSA, 
ENHER: 0.4; HECSA: 0.15; and Segre (Segre Electric Power): 

0.05 percent. 


Asco II is the second nuclear power plant for whose construction 
the Catalonian companies have worked together. In Vandellos I 
they contributed 75 percent in association with EDF. As with 
Vandellos II, a 950-MW plant scheduled for the 1980s, this is a 
practical instance of the cooperation among Catalonian firms, 
which are working harmoniously on the development of the area's 
power supply. The four firms have the following participation in 
Vandellos II: ENHER, 0.54; HECSA, 0.28; Segre, 0.10; and FECSA, 
0.08 percent. FECSA is handling the construction of Vandellos 
III, which will have a power of 950 MW. They will all be in 
Operation during the 1980s, if no unforeseen delays arise to 
block the program. 


The Peninsular Nuclear Map 


The Spanish nuclear map is now divided into six peninsular areas 
and one insular area. The six peninsular areas are intercon- 
nected through the national electric power network which can dis- 
tribute electricity generated in any plant of any area to another 
region or area of consumption, through power transmission facili- 
ties. The responsibility for organizing exchanges of elec- 
tricity, either on an emergency basis during a power shortage in 
one region, Or simply for the better utilization of the available 
national resources, is handled by the Central Load Dispatcher. 
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set up by the UNESA for this purpose by the largest electric 
companies. Recently the UNESA has been generating 98 percent of 
the electricity produced in Spain. In 1980, in accordance with 
the guidelines of the National Energy Plan, ASELECTRICA [Asso- 
ciation of Firms for the Operation of the Electrical System] 
was established by the power companies. Also participating in 
this organization is a government delegate, provided by the 
Congress Of Deputies so that the "arrangement and expansion of 
the electrical sector, the keystone of Spain's economic future, 
may be suitably adapted to meet the constitutional requirement 
that all of the nation's resources, in their various forms, and 
no matter who their owner may be, must be subordinated to the 
general interest." 


The establishment of ASELECTRICA has testified to the need, in 
the government's view, to "provide better and more effective 
public control in order to ensure that the public and private 
enterprises involved in this sector, without any loss of their 
constitutionally guaranteedautonomy, may suitably meet the gene- 
ral interests and needs." For this reason ASELECTRICA was 
created in 1979, as a nonprofit organization in order to conduct 
all activities related to the coordination of the Spanish penin- 
sular power system, to make maximum use of energy resources, by 
optimizing the operation of the generating equipment and the 
resources available, in accordance with the guidelines issued by 
the ministry of industry and energy. 


Along with these purposes served by the new organization, the 
firms which are members of UNESA, and which act through the RECA 
[Central Load Dispatcher], which is under the control of the 
ministry of industry, which established the guidelines for the 
RECA's operation, have worked together so that the Catalonian 
area could always have the power required by its industry, even 
if its own power plants could not generate enough energy. Ac- 
tually, through the exchange of power conducted through the 
peninsular system which the UNESA members set up, the energy 
surpluses available in some areas, primarily in the northwest 
and center-north, could be sent to Catalonia when its own gene- 
rating capacity warranted it. In this way each and every one 
of the six peninsular areas could benefit, by suitably matching 
the energy required with the resources available. 


This situation, which now takes on particular importance with 

the establishment of ASELECTRICA, made up of the 14 largest power 
companies which, as we said, provided 98 percent of the electri- 
city produced in Spain, has worked efficiently to match the 
national power supply with demand. To date, Catalonia has 
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gained from this, receiving power generated elsewhere in Spain. 
However, the huge effort being made by the four Catalonian power 
companies now means that during the 1980s, the Catalonian area 
will become a surplus generating area, so that it will be able 
to provide power for other areas. In 1981 the Catalonian area 
had a balanced exchange, even though the required matching of 
resources may make it wise to reduce electricity generation in 
some areas. 


With this in mind, we should consider the investments being 
undertaken by the Catalonian companies, especially for the con- 
struction of nuclear power plants, which will significantly in- 
crease the production capability of the area, which in 1981 had 
an almost balanced exchange with the other peninsular areas. 

In 1980, even though a considerable part of the imported power 
which Catalonia received from Aragon came from the thermal power 
plants of Utrillas, Escucha, and Esteruel, with 85 percent for 
Fecsa, the rest of the exchange amounted to a deficit for Cata- 
lonia, as had also happened in previous years. But with the 
start of service of Asco I, not to mention Asco II in 1983-84 
and the two new VAndellos units, the Catalonian area will have 

a sufficient generating capacity to handle its own power consump- 
tion and for a number of years will be able to handle a rate of 
growth of demand much greater than today's growth rate. 


Hydroelectric Power Plants 


The investments by the Catalonian power companies are not limited 
just to nuclear power. There are also three large hydroelectric 
power plants under construction; their combined power will be 

1 million KW. Fecsa is hardling the construction of the 
Estanygento-Sallente pumping plant, with a power of 400 MW; in 
1980 it had already invested 5 billion pesetas in this plant. 
Hidroelectrica de Cataluna is building the Airoto plant, which 
is also 400 MW, and Enher has invested over 7 billion pesetas in 
the first generating unit of the Moralets plant, which will have 
two twin generating groups, each of 200 MW. The construction of 
these plants will help to reinforce the hydroelectric power 
generating resources, which are today in obvious disproportion 
with the conventional thermal resources, and with the opening 
of the two Asco plants, will soon be in disproportion with 
Spain's nuclear power resources. 


We should point out that the proportion of electric power 

in the Catalonian area has changed; some years ago the greatest 
part was provided by hydroelectric power; now most of it comes 
from conventional thermal plants. This production structure 

is comparable to what prevails throughout Spain; in 1978 the 
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hydroelectric power of the peninsular area was comparable to 
conventional thermal power, with thermal power showing signi- 
ficant superiority in 1981, with 17,255,339 thermal KW compared 
with 13,615,683 hydroelectric KW. In terms of percentages, 
Spain's conventional thermal capacity in 1981 was 52.4 percent, 
while its hydroelectric capacity was 41.4 percent. 


Because 1980 was a very poor year in terms of rainfall, the 
production of hydroelectric power was also quite low: 27.86 
percent compared with 67.45 percent produced by conventional 
thermal plants. This may give us an idea of the increase in 
thermal production capacity which has been able to compensate 
satisfactorily for the low hydroelectric production, thus help- 
ing to avoid consumer restrictions. 


Generating Capacity in Catalonia 


In order to evaluate accurately the courage and assertiveness 
displayed by Catalonia's power companies in developing nuclear 
power, we should consider the fact that the power capacity in 
the reg:on in 1980 was 39.9 percent hydroelectric, 9.1 percent 
nuclear, and 50.8 percent conventional thermal power (this in- 
cludes coal-burning, oil-burning, and mixed-use plants). This 
proportion is now beginning to shift in favor of nuclear power, 
with the start of operation of the four large nuclear power 
plants of which we spoke, which will add about 4,000 MW for 
nuclear power. In any case, the enormous capacity of Catalonia 
up to 1981 is reflected in the following list of power plants in 
Operation as of 31 December 1981 in Catalonia. The list con- 
sists of plants whose power rating is above 100 MW. 


Nuclear power plants: Vandellos, 500 MW. 


Conventional thermal power plants burning lignite: Serchs 
(FECSA), 175 MW. 


Oil-burning plants: San Adrian (FECSA), 1,050 MW; Foix (HECSA 
and ENHER), 50 MW; Badalona II (FECSA) , 344 MW; Badalona I 
(FECSA) , 137 MW; Mata (FECSA), 126 MW. 


Mixed fuel thermal plants: Besos II (Termicas del Besos), 300 
MW (Hidroelectrica de Cataluna and ENHER, 50 percent); and 
Besos I (HECSA and ENHER), 150 MW. 


Hydroelectric power plants: Mequinenza (ENHER), 310 Mw; 
Ribarroja (ENHER), 265 MW; Tabescan (FECSA), 152.4 MW; and 
Canelles (ENHER), 107 MW. 
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This list does not include the coal-burning plant of Escucha, 
175 MW, Of Union Termica, held 85 percent by FECSA, because it 
is located in Teruel province, outside of the Catalonian power 
area. 


Catalonia's total power capacity as of 1 January 1981 was 2,198 
hydroelectric MW; 3,302 conventional thermal MW; and 500 nuclear 
MW, giving a total of approximately 6 million MW. This is 20 
percent of Spain's total capacity as of 31 December 1981, at 
least in approximate terms. This gives a rough idea of Cata- 
lonia's importance in Spain's power system. To this figure we 
will also have to add 3,760 MW from the nuclear power plants, 
Asco I and II and Vandellos II and III, which represent a major 
effort on the part of Catalonia's power companies. 


A Large Electricity Market 


Catalonia's four large electricity companies cover the large 
market provided by the four provinces in the region, plus some 
Single contract supplies for Aragon, which is served by ENHER, 
and some other small contracts handled by Hidroelectrica de 
Cataluna in Huesca province. In general, the largest electri- 
city demand in Catalonia comes from the area's industry. As an 
indication, FECSA supplies 58 percent of its power to industry, 
in either high or low voltage. Naturally the standard of living 
in Catalonia's provinces also means that there is a considerable 
usage of electricity for household and commercial purposes, and 
also for lighting. 


FECSA is without a doubt the most powerful electricity supplier 
in Catalonia, and is the third in size among the UNESA member- 
ship, following behind Iberduero and Hidroelectrica Espanola. 
FECSA has about 7,000 employees and a capacity of 3,000 MW; it 
has 2 million customers, and covers 56 percent of the Cataloni- 
an market, which it shares with ENHER, HECSA, and Segre. 


ENHER, the sixth electricity company in size among the UNESA 
members, has about 400,000 customers, and a capacity of 1,600 

MW. It also holds some single contracts in Aragon, and has a 40 
percent share in the Trillo I and II nuclear power plants, along 
with Union Electrica. Hidroelectrica de Cataluna, with over 
600,000 customers and a capacity of about 700,000 MW, has a sales 
market covering 14 percent of the Catalonian consumption. It 
also has some contracts in Huesca province. It employs a work- 
force of 2,000, and is ninth among the 23 members of the 

UNESA. 
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The Catalonian area provides a large market; it is a region of 
high consumption, and in 1980 accounted for 20.4 percent of 
Spain's total consumption, using 20.150 billion KWh. It was 
second only to the central Mediterranean area, which made up 
24.56 percent of the national consumption, using 24.166 billion 
KWh. In 1979 Catalonia used 20.74 percent of the national con- 
sumption, amounting to 19.711 billion KWh. All areas in Spain 
increased their consumption in 1980, although very slightly, 
except for the central north area, which includes the Basque 
region, and the extrapeninsular area, both of which showed a 
slight decline. 


In conclusion, when we consider Spain's electricity production 
and consumption in terms of its traditional regions, the Cata- 
lonian region, with its four provinces, was in first place in 
both production and consumption in 1977, with 15.521 billion 

and 17.924 billion KWh, respectively. This proportion of produc- 
tion to consumption is actually unfavorable for Catalonia on a 
day-to-day basis, in terms of the interregional power exchange. 
This proportion held steady, althcugh with slight declines, in 
1979 and 1980, although it is not possible to establish a mathe- 
matical relation between the production capacities of each re- 
gion and demand. But this slight relative deficit in the ex- 
change handled by the Peninsular Electricity Network will change 
quite definitely with the new facilities which the Catalonian 
power companies have under construction now, which we have dis- 
cussed in this report. 
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ECONOMIC TURKEY 


TUNC STRESSES COMPREHENSIVE TURK-IS ROLE 
Istanbul MILLIYET in Turkish 23 May 82 p 4 
[Article by former TURK-IS President Halil Tunc: "Worker Must Not Be Divested"] 


[Text] In the 30 years of its existence, TURK-IS [Turkish Confederation of 

Labor] has been a prominent entity, making its weight felt in the economic, polit- 
ical, social and legal life of our country. In doing this, it has preferred, 
rather than a restricted body to argue issues and formulate policy, general assem- 
blies which take responsibility over a broader range. 


TURK-IS general assemblies have continuously introduced social, economic and cul- 
tural innovations, not just to their own community, but to all of Turkish society. 


The prevailing view at TURK-IS general assemblies has been toward a dynamic union 
movement, concerned and influential in all problems of society, rather than a 
static concept of unionism and an introverted labor life. 


Even those who had desired a TURK-IS concerned only with the problems of labor 
have gradually come to believe that the country's problems cannot be resolved 
outside of TURK-IS. 


As a consequence, the Turkish unionism movement has emerged from the status of a 
developing movement protecting only the interests of its own members to become a 
strong edifice making its voice heard in the various problems of society, whose 
functioning is considered a fact of life. 


TURK-IS in the past has given the finest examples of free, democratic and respon- 
sible unionism. 


The world unionism movement has arrived at its present predicament owing to impat- 
ient, harsh and argumentative union leaders. It has now become practically impos- 
sible, even in Europe today, to find stable and patient labor leaders. Actually, 
impatience, harsh struggle and obstinacy have become the nature of unionism. 


TURK-IS has succeeded in showing that it can combine this characteristic with 
rationality. In fact, contrary to the harsh and impatient behavior of the 
unionism movement, which TURK-IS represents within the traditional world unionism 
movement, the TURK-IS community has always conducted its struggles with ration- 
ality and a great sense of altruism, reconciling the interests of society with 
the interests of labor. 
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Arrangements which have been initiated lately in what could be called a syste- 
matic fashion against union freedom and vested labor rights can serve no other 
purpose than to harden the union movement which TURK-IS, with its stable develop- 
ment, represents. 


If employer circles continue to act as they have for some time, refusing to take 

into account the characteristics of the Turkish unionism movement and prohibiting 
the labor movement from developing in a rational way, they will be the main ones 

to suffer by it. 


There must be no shadow of a doubt that the Turkish unionism movement will 
weather this storm. The Turkish worker will know how to stand four-square, 
selflessly and within the sense of responsibility he has demonstrated to date, 
against the circles pouring down proposal after proposal for the elimination of 
labor freedom and his vested rights. Workers at every level from top to bottom 
will do their duty, undiscouraged by the onslaughts of employer circles. 
Defending their rights with patience and civility, they will render these system- 
atically threatening actions null and void. 


There are always circles determined to influence TURK-IS general assemblies. 
Somehow, these general assemblies have known that they should spurn all attempts 
at influence. TURK-IS has always emerged strengthened from its general assem- 
blies. This is because everything is dealt with in TURK-IS general assemblies in 
light of the principle "for country and worker," and no opportunity is allowed to 
stray from it. 


This general assembly is different from other general assemblies, of that there 
is no doubt. First of all, our country is in the throes of a period of tran- 
sition. Second, there is no serious organization active at the moment other than 
TURK-IS to represent the worker. For this reason, TURK-IS has great responsi- 
bilities at its 12th general assembly. No general assembly in TURK-IS' history 
has faced this great a responsibility. 


It must not be forgotten that TURK-IS will have to answer in the future for all 
the things, right or wrong, done today. For this reason, the general assembly's 
first task is to remember that it is an organization charged with taking up the 
problems of our workers in toto, not just the “workers who are members of 
TURK-IS." 


There may be differences of opinion and concepts of administration among labor 

unions or top union organizations as to the approach to take in the resolution 

of economic and social problems. But the way of reason for the solution of the 
problems of the working class is the only one. The effort to restore democracy 
must be supported without regard to superficial differences. 


The general assembly's second task is to express in clear terms what is expected 
from the present administration or what it objects to among the practices placed 
in effect or desired to be effected. TURK-IS' past gives it the right in the 
present climate to explain what is right about certain things which the public 
has been made to date to feel are wrong or to explain the error of some of those 
conveyed as right. There is nothing in TURK-IS' past to give cause for reti- 
cence -- that must not be forgotten. 
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Today we have a greater need for peace and diligence than ever before. If 
TURK-IS' brand of responsible unionism is properly appreciated by the authorities, 
it will be to the good of the country. That this patriotic a community which puts 
national problems this far above everything else should make its views known in 
order to stand up for its rights must not be taken amiss by anyone; on the con- 


trary, it must be known that respect for these rights will be to the good of the 
country. 


There is not one reason why a TURK-IS which can look at its past without fear 
should not give what is expected of it in its 12th general assembly. 


What is expected is that TURK-IS should enumerate, in a way consistent with its 
past, the obstacles placed before labor rights and freedoms. 


It must be made plain for all to see that it is not just the employers in Turkey, 
but also the workers, who are "vested." 


The TURK-IS general assembly, in taking up, proceeding with and reaching conclu- 
sions on the items on its agenda, must prove that it is equally as attentive to 
the social and economic development of our society as to the Turkish labor move- 
ment. It must bring to life again the words of the late, beloved great leader, 
Seyfi Demirsoy, who said in his closing speech at the sixth TURK-IS general 
assembly: “As you leave here, there is one thing you must take back to the 
worker. Tell him this: There is a government in Ankara. There is a prime min- 








ister, there are ministers. And there is a TURK-IS in Ankara." If this is done, 
the 12th TURK-IS general assembly will go down in the history of unionism as a 
general assembly that did its duty. 


It is with this hope that I wish the 12th TURK-IS general assembly success in a 
meeting that will take place in unity and cohesion as it adopts decisions not 
just for the good of the TURK-IS community, but for the working class as a whole, 
and beyond that, for the good of our country. 
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ECONOMIC TURKEY 


ESENER, DENIZCIER ADDRESS SYMPOSIUM ON WOMEN 
Istanbul MILLLYET in Turkish 18 May 82 p 8 


[Report on speeches by Labor Minister Turhan Esener and TURK-IS President Ibrahim 
Denizcier at MILLIYET symposium on "Problems of Women Unionists and Women Workers" 
in Istanbul] 


[Text] Labor Minister Prof Dr Turhan Esener, delivering the opening address at 
the symposium which began in Istanbul yesterday on "Problems of Women Unionists 
and Women Workers," said, "Collective negotiations will be concluded more easily 
and quickly through the proposals for peaceful resolution that women unionists 
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strike." 


Opening the symposium arranged by our newspaper, our editor Mehmet Barlas pointed 
out that “the symposium will offer guidance to all who work" and said: 


"Our newspaper MILLIYET believes that union freedoms, as a tenet of the social 
state it sincerely advocates, are a prerequisite of democracy." 


At the first session of the symposium, chaired by Vasfiye Ozkocak, former presi- 
dent of the Istanbul chapter of the TGS [Turkish Journalists Union], papers were 
presented by each of Prof Dr Nusret Ekin, TURK-IS [Turkish Confederation of Labor] 
Women Workers Bureau Chief Rahime Akdogan and Adana TEK GIDA-IS [Turkish Tobacco, 
Intoxicants, Food and Ancillary Workers Union] Local No 4 President Reha 
Ciftdaloz. The final session of the symposium (today), chaired by Prof Dr Nusret 
Ekin, will be attended by Istanbul Governor Nevzat Ayaz, Turkish Director Tom 
Ralay of the Asian-American Free Labor Institute, union presidents, secretaries 
and members and MILLIYET General Director Yekta Okur. 


Esener's Speech 


Labor Minister Prof Dr Turan Esener stressed in his speech "the need in democratic 
societies to avoid discrimination between men and women, other than natural dis- 
parities such as individual differences of physical and mental capabilities." He 
added that union freedom had now become an essential institution of society. 
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Esener said the following in summary: 


"The problems of women workers may be divided into three types for examination. 
First is opportunities for women workers to enter the labor market, their working 
conditions and equal pay. Second is that women workers should have occupational 
training equal with men, and third is that the social security system should be 
made equal. 


"The major goal today is to reverse the rate of inflation, reduce unemployment 

to a minimum and expand the volume of employment by raising the investment rate. 
It is, further, to ensure the balance of foreign payments and price stability by 
preventing price increases. For this reason, collective negotiations will be 
concluded more easily and quickly through the proposals for peaceful resolution 
that women unionists will introduce, perhaps ensuring social peace without even 
the need to call a strike. In this way women unionists will be tremendously 
helpful in the country's economic and social development and in providing harmony 
between workers and employers." 


Papers 


Prof Dr Nusret Ekin, dean of the Istanbul University Faculty of Economics, 
explained in his paper that "there is a sufficient wealth of women's economic, 
social, political and cultural problems in society to constitute the topic of 
many detailed studies." He continued: 'The factors influencing whether women 
join the labor world are complex. This complexity stems essentially from the 


woman's status as an ‘auxiliary worker.' Changes in the development of the head 











of house hold are without doubt a very important factor influencing whether a 
woman works. Moreover, when we look at the distribution of women by age, we see 
that young women, housewives and older women have different attitudes towards 
whether they should work and that the resulting behavior varies significantly 
from country to country." . 


Women Workers 


TURK-IS Women Workers Bureau Chief Rahime Akdogan took up the topic of "Women 
Workers As Union Members," expressing the following views in her paper: 


"The roughly 200,000 insured women is a figure which you may accept also as the 
number of women union members. We do not have more specific statistics. The 
statistics from the Labor Ministry and other sources are not reliable. Most of 
the women who work at private banks but are not included in SSK [Social Insur- 
ance Organization] are also union members. This branch of labor has a drawback, 
however. Usually in this branch of labor, each bank has an individual union, or 
they are either yellow unions or powerless unions. As long as the workers in 
this branch of labor are not assembled in a true union attached to TURK-IS, it is 
difficult to consider them union members in any serious sense." 


Adana TEK GIDA-IS Local No 4 President Reha Ciftdaloz' paper was on the "Problems 
of Women Unionists and Women Workers," in which he expressed the following views: 


"Many things have been expected of women without taking into account their 


structural, physical and intellectual status and it was seen that they ended up 
taken advantage of. Efforts were made to protect these characteristics, therefore, 
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by law. Pains were taken to keep women in the background throughout the cen- 
turies and the protective provisions of the law were equivalent to keeping them 
second-class citizens." 


Ciftdaloz charged that the “law is inadequate as to the protection of women" and 
made the following proposals: 


--Since women workers are at a greater disadvantage than men in the workplace 
and after leaving the job owing to housework and child care, their severance pay 
should be raised, their pay should be raised or these rates should be added to 
their years of employment. 


--Child care centers should be opened at the workplace. 


--They should have 6 weeks leave prior to giving birth and a l-year period after 
childbirth for infant care. 


--The maximum work week should be 40 hours. 


--On-the-job training should be compulsory to enable women workers to gain pro- 
ficiency in their jobs and a training fund should be set up. 


Afternoon 


The afternoon session of the symposium began at 1430 hours, chaired by TURK-IS 
Women Workers Bureau Chief Rahime Akdogan. 


Dean of the Izmir Faculty of Economics Prof Dr Nezihe Sonmez spoke on the "Eco- 
nomic and Financial Problems of Women Workers and Methods of Solution, empha- 
sizing the concept of "equal pay for equal work." She said that in wage policy 
women workers had to add to the negative consequences the fact that they were 
women, adding that "women who supervise the setting of wages in the workplace 

are lowly paid themselves.'' She concluded her paper saying, "It is necessary 
that wages be applied realistically without regard to sex according to the nature 
of the job." 


In a paper entitled "Problems of Women Workers in Social Life," TGS Education 
Secretary Sukran Ketenci said, “Women's being thrown into labor life started out 
with exploitation. The woman who sent her men off to war was forced into 
exploitation by having to work for low wages," and pointed out that laws pro- 
tecting women had been passed in all countries for this reason. Ketenci argued 
that “women who work under heavy burdens in their homes are not even respected 
for this labor, whereas the woman who works in the factories to contribute to 
the family income earns respect in the workplace. Socially, however, there is 
no difference, she gives her earnings to her husband." He said that training 
for women was a must. 


Touching on unionizing efforts, Ketenci said, "Union freedom still does not 

exist in Turkey. The registration of members to acquire the right of collective 
contract does not take place in the workplace but the effort to gain union rights 
is attempted through wildcat lists drawn up in the streets and coffee houses, 

and this is why women workers cannot participate in the unionizing effort." 
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Denizcier's Speech 


TURK-IS President Ibrahim Denizcier, speaking in the afternoon session, com- 
plained that "jealous husbands keep the hard-working, competent unionist women 
out of the union." 


Denizcier said: 


"Listening to the speakers, I thought to myself that what we have wanted for a 
long time is falling into place. I always say that lady unionists can best voice 
the problems of lady workers and for this reason should be brought into union 
administration. Women unionists are better able to relate to other colleagues 
because they know their own problems. In our Monopoly and Textile, Weaving and 
Wearing Apparel Industry Workers Unions, the ladies usually became good unionists 
because there were a lot of them. But over time, the lady unionists who dealt 
with the most serious problems disappeared. They were lost. This is because we 
Turkish men are very jealous. We do not permit women to take jobs in society 
after marriage. Our young women unionists struggle with the employers and then 
leave their jobs as soon as they marry. Some of them start going to work with 
their husbands after marriage in Ankara and Izmir. 


"“TURK-IS is interested in the problems of lady workers." 


Gonul Canyolu, president of the Turkish Office and Clerical Employees Union 
Local No 2, said in her paper on "Women in Working Life" that "women cannot be 
equally successful in life with men because they cannot get equal training with 
men" and gave much interesting information. 


The final speaker of the day, Nese Berberoglu of the TGS central executive board, 
spoke on "Working Women-Union Relations." Berberoglu said. "Masculine-feminine 
discrimination begins with family attitudes from the moment children are born. 
They try to bring up male children to be strong and female children to be silent. 
This influence lasts throughout their lives." 


Berberoglu also announced the results of an interesting survey of working women 
which called for "resolution of the child-care problem, implementation of a single 
tax system for working husbands and wives and amendment of the TURK-IS Charter to 
provide for women delegates to be sent to the TURK-IS general assembly in pro- 
portion to the number of women workers." 


The symposium concludes today. 
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ECONOMIC TURKEY 


MORTAN EYES DAMAGING PROVISIONS OF WORLD BANK CREDIT 
Istanbul CUMHURIYET in Turkish 18 May 82 p 6 


[Text] Izmir--A loan agreement appeared in the 28 May 1981 issue of RESMI 
GAZET. In conformity with an agreement between the Finance Ministry and the 
World Bank, 40,000,000 dollars were to be used to encourage industrial enter- 
prises that created jobs in Turkey and had a potential for generating ex- 
ports. The project was initiated under the name "Project for Labor Inten- 
sive Industry."' Following a transfer agreement between the Finance Ministry 
and the Industrial Investment Credit Bank (which operates as a specialized 
bank), the project was transferred to the latter. In 14 months, however, the 
project has not moved forward. In other words, this loan project which 
could provide employment to 10,000 persons and bring about the establishment 
of at least 150 small workshops and factories is not functioning. 


The World Bank had requested that any credit to be extended require an in- 
vestment of at least 350,000 dollars or that the availability of 15,000 dol- 
lars worth of machinery per individual be stipulated. In this manner, it 
would have been possible to encourage employment as well as small industry 
while bringing about exports through the acquisition of modern technology. 


Representatives from approximately 300 small scale and medium scale indus- 
trial enterprises approached the bank for the purpose of benefiting from the 
project. The bank conducted the required investigation and gave "preliminary 
approval."' "Final approval" however had to be given by the Office of In- 
centive Implementation at the Prime Ministry. Claiming that the project was 
inadequate in terms of total production defined as minimum economic capacity 
or insufficiently equipped in terms cf machinery, this office did not provide 
the documents required for endorsement. Following this, the bank renewed on 
2 July 1981 its original request made in March 1981. In its request, the 
bank drew attention to the fact that almost all enterprises whether large 

or small can engage in exportation and stated the following: 


"In conformity with the loan agreement signed by the World Bank and the 
Finance Ministry, the implementation period for this project is to end at the 
end of 1983. The possibility exists that the World Bank would extend an ad- 
ditional 100,000,000 dollars in credit on the basis of results obtained from 
this project." 


60 











Following this correspondence, a slight softening was perceived in the 
position taken by the experts at the Office of Incentive Implementation. 
However on this occasion the office stated an objection directed at the ex- 
portation aspects of the project. As the source of its objection, the 
Office of Incentive Implementation pointed to Article 11 of the General 
Format for the Extension of Incentives which had been published on 

30 November 1981. Article 1lidefined an export oriented project as "An 
enterprise that has guaranteed to regularly export 25 percent of its annual 
production for a duration of five years." Exports from developed regions 
were not to fall below 500,000 dollars while this amount was fixed at 
250,000 dollars for non-developed regions. This constituted a counter 
guarantee from the enterprises receiving incentives from the Office of In- 
centive Implementation. The bank found the request to be favorable. From 
a standpoint of absolute value however, the obligations stipulated by the 
request were somewhat "stressing." Each of the enterprises could realis-~ 
tically be expected to export 25 percent of its production but the pos- 
sibility remained that the 250,000 dollar and 500,000 dollar marks would 
not be reached. 


Each written correspondence concerning the matter is resulting in the loss 
of one or two months and the 40,000,000 dollars in credit provided by the 
World Bank has been dissolving in bank vaults. 


Exactly 13 months have since gone by. The situation has been explained to 
Deputy Prime Minister Turgut Ozal, who had come to deliver the opening 
speech on the occasion of the seventh observation of Economist's Week. Ozal 
immediately issued the necessary order for an Office of Incentive Implementa- 
tion investigation of the matter. 


If necessary, changes were to be made in the General Format for Incentives 
published on 30 November 1981. Although a month has since gone by, no re- 
sult has yet been obtained. 


In providing information concerning the matter, Dr Orhan Altan, who is Gen- 
eral Director of the Industrial Investment Credit Bank said: "At a time 
when we are expending such efforts to increase employment in Turkey, the de- 
lay involving 40,000,000 dollars is an incomprehensible event. We antici- 
pate a favorable decision as the result of the intervention by Deputy Prime 
Minister Turgut Ozal. 


Even so, the 14 month delay incurred by 40,000,000 dollars is incomprehen- 
sible in our country which has nearly 3,000,000 unemployed persons. At one 
time a World Bank expert who had come to Turkey had told us: "You should 
not worry about the credits that you have been unable to obtain from the 
World Bank but rather worry about your failure to iutilize the credits that 
you have obtained.'' Doesn't the example that we have recounted confirm this 
to some extent? 
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ECONOMIC TURKEY 


INTERRELATION IN SOLUTION OF SOCIO-ECONOMIC PROBLEMS STRESSED 


Istanbul CUMHURIYET in Turkish 18 May 82 p 6 


[Text] In its report concerning the Agricultural Commission, the Depart- 
mental Directorate of the Specialized Commissions of the National Security 
Council maintains that "While industrialization is being perceived in our 
country as the long term model for economic independence, it is believed 
that the high employment potential and export capacity inherent to the agri- 
cultural sector will place a great deal of responsibility within this sector 
in the short and intermediate time frames associated with recovery from the 
crisis." (p 2) 


While agriculture occupies 57 percent of the population and amounts to ap- 
proximately 23 percent of national income it is the recipient of only 16 
percent of all bank credits. Agriculture has perhaps never ceased to be an 
agenda item during the history of the Republic and perhaps the history of 
the Republic itself evolved as a product of the conflict between "the desire 
for industrialization and those who insisted on agriculture." 


Even if current economic policy were to fall in contradiction with "industrial- 
ization" which has correctly been defined as a “model for economic inde- 
pendence," it is evident that "a great deal of responsibility will be placed 
within the agricultural sector at this time" and in the future. The best 
example of "responsibility to be assumed by agriculture" may be cited as the 
emphasis that was placed upon agriculture in almost every speech made by 

Chief of State Evren during his latest tour of Konya. Yet, what is meant by 
"responsibility to be assumed by agriculture"? 


The report prepared by the National Security Council's Specialized Commission 
states: 


"While in 1963 only 9.1 percent of all peasant families were landless, this 
rate rose to 24.9 percent in 1978. There are 1,180,000 families who do not 
have any land. Moreover, an uneven and unjust distribution in land owner- 
ship and utilization can be perceived on a nationwide scale.... While 
28.5 percent of families receive 3.6 percent of total agricultural income, 
24 percent receive 22.6 percent of total agricultural income. (p 13) 


62 











Following this assessment, a very striking observation appears on the same 
page of the report: 


"As a result, peasants are forced to migrate to the cities in order to make 

a living, find work and benefit from services. (While the rate of urbaniza- 
tion stood at 4.22 percent in 1922, it rose to 6.2 percent in 1975.) It is 

known that this is one of the principal factors contributing to social ten- 

sion within society during the last twenty years. 


Elsewhere, according to the latest Joint Chiefs of Staff report on "the 
state of anarchy and terrorism in Turkey" 9795 armed attacks and robberies 
took place between 28 December 1978 and 11 February 1982. During the same 
period, 4040 persons were killed and 10 thousand incidents involving (il- 
legal) posters, banners and tracts were encountered. There were 6732 inci- 
dents involving explosives as well as 1222 demonstrations and manifesta- 
tions. Following 12 September 1980, 43,140 suspects have been taken into 
custody. At this time, there are more than 20,000 persons ‘vho are in 
custody or under observation while the search continues for 7662 persors. 


The report on "the state of terror and anarchy" illustrates the consequences 
of social tension within society. On the other hand, and in a sense, the 
report by the Agricultural Commission exposes the "principal factors inherent 
to social tension." The report does not fail to point to a solution for the 
resolution of the problem represented by "tension": "The nation's economy 
and social structure require the implementation of land reform." (p 15) 


In addition to economic requirements, the need for land reform confronts us 
as a political necessity. There is a well known statement that Chief of 
State Evren has emphasized in almost all of his speeches: 'The creation of 
an environment that will not return to the conditions prevailing before 
12 September 1980...." In assessing agricultural issues so that the night- 
mare is not repeated, land reform assumes the dimensions of a precondition. 


In addition to a very fundamental requirement such as land reform, the 
existence of other agricultural problems that must be resolved without fail 
cannot be ignored. For instance, there is the danger of accumulating stocks 
in the case of crops such as tobacco, tea and nuts. For instance, as statec 
by the report of the specialized commission "the policy of base prices 

favors large farmers and merchants who serve as middlemen." (p 14) Agri- 
cultural productivity is declining even though great expectations are riding 
on agriculture's potential to generate exports." The production and yield 
increasing investments that have been brought about by the government through 
great cost and effort are not being adequately utilized." 


Issues that seem to bear no relation to each other are intertwined in the man- 
ner of a ball of string. A look at the issues affecting agriculture exposes 
the root cause of the terrorism that has brought about the capsizing of an 
entire society. It is therefore clear that eliminating the sources of terror- 
ism will entail the bringing of more profound solutions to the issues. 
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POLITICAL GREECE 


INCIDENTS, WAR OF WORDS CONTINUE BETWEEN PASOK, KKE 
Incident in Argostoli 
Athens I KATHIMERINI in Greek 22 May 82 p 1 


[Excerpts] Patrai--Incidents in which many persons were injured from fistfights 
occurred yesterday between adherents of PASOK and followers of the KKE, in the 
course of a speech given by Premier Andreas Papandreou in the central square 

of Argostoli. 


These incidents happened as follows: Adherents of the KKE were carrying posters 
and were loudly shouting anti-American slogans such as "out with the bases of 
death" and "out from NATO once and for all." 


These shouts were so loud that Papandreou was compelled to stop his speech at one 
point and say: "Since you are not letting me speak, you come up here and have 
your say." 


The response of the KKE adherents to the reproof by the premier was to shout the 
slogan “independence is not negotiable." Then PASOK adherents moved to wrest 
away the megaphones from the hands of the KKE adherents and to remove the posters 
which bore the slogans. 


This fighting spread and the clubbing began. Many persons were injured in 
fistfights. 


The premier continued his speech when a degree of peace returned, but he appeared 
to be considerably agitated. 


KKE Protest 
Athens RIZOSPASTIS in Greek 23 May 82 p 16 


[Text] A. Papandreou did not go to Kefalonia as the leader of PASOK. He went 
there as the premier of the country, at the head of a government of "all the 
Greeks"--an administration which is seeking their "support," as we are continually 
hearing from the government's lips. In short, the gathering at Kefalonia was not 
"partisan." I: was meant for all the residents, more than for just factions. 

And these citizens had a democratic duty and an inalienable right to express 
peacefully with their slogans--which, let us note, happen to have been "official" 
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Slogans of PASOK, as the premier himself recognized--their will vis-a-vis this 
person who has the chief responsibility for the course taken by the country. But 
apparently this very profoundly upset certain government circles, which not only 
covered up for actions of scoundrels during the gathering, but also--entirely 
losing their composure--resorted to unacceptable characterizations, which brought 
to mind certain attitudes which had been irrevocably discredited in the eyes of 
the Greek people. So the government should tell us clearly: Does it want to 
convert the premier's speeches into political fetes with an election-campaign 
character, at which the people are to keep silent or else declare only those 
things which, depending on the occasion, the government wants to hear? It would 
be useful for us to recall also another gathering. The one centered around 
Karamanlis--as premier of the country at that time--which took place in 1974 

in Salonica. There the people, en masse and united despite other differences, 
demonstrated with the slogans: Out with the Americans, out with the bases, 
withdrawal from NATO. But we have no recollection that the hundreds of thousands 
of people in the second capital were characterized then as having a "fascist 
mentality." Some day certain people must understand this. Concerning the 

great objectives of our national independence, there is a steadfast and very 

deep popular consensus which is not weakened or altered according to circumstance. 
This popular militant unanimity will be expressed everywhere, like it or not, 

and it has the future on its side. Because these people want to live at last 
without foreign masters, and they want to secure a peaceful future for their 
children. 


KKE Seen 'Provocators' 
Athens EXORMISI TIS KYRIAKIS in Greek 29 May 82 p 12 


[Text] The base acts of the KKE's thugs at Kefalonia--who tried in every way 
to engender notorious incidents by setting out to interrupt in a provocative 
manner the public speech of the popularly elected premier of the country--are a 
part of the escalation of the now openly declared war against the government. 

A war which aims at the destabilization of the administration, in a de-facto 
association (but with diametrically opposed directions of fire) with the camp 
of the Right. A war which they are vainly trying to cover up with the cloak of 
"criticism," which in the last analysis translates into a demand on the part of 
the so-called expressers of the popular verdict of October that PASOK should 
implement their program and not its own. There are deep roots for this war, 
which manifested itself also in the election-campaign period in terms of a 
desperate attempt to block PASOK's path to the power--at a great risk that the 
Right could again prevail--under the complacent slogan: "Without the KKE, no 
change is possible." The people have condemned the disrupters of the popular 
unity to remain where they have always been--that is, in the position of being 
a minority of the electorate. 


However, we should recognize that this minority is adequate enough to wage a war 
of sabotage and to place obstacles of every sort of provocative and expedient 
nature in the path of the administration's work, to the ultimate benefit of the 
Right, which is rubbing its hands over this God-sent opportunity. But the roots 
of this war are not restricted to the election-campaign period. They go very far, 
and can be found even within the constitution of the KKE itself. We do not have 
any intention of entering at this time into a criticism of the KKE's conduct 
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over the long path of its history. On the contrary, we esteem--from the human 
aspect--the self-denial of its fighters, especially those who have fallen in 

the course of the great national-liberation struggle. However, these sacrifices 
are of no use if they are not accompanied by a correct political practice, which 
takes into account the continaully changing economic, social, and political 
conditions and the make-up of domestic and foreign forces. We fear greatly that 
the leadership of the KKE, which throughout most of the course of its history 

has labored under conditions of “illegitimacy," finds it difficult to understand 
that today everything gets accepted by way of democratic parliamentary procedures-- 
which the Greek people are determined to defend at any cost, which are not a 
"necessary evil" but a banner of the popular struggle, and which necessitate a 
corresponding political, social, and economic strategy and an adaptation of 
objectives. We fear greatly that the strategy of "all or nothing"--in other words, 
either all or down with PASOK--hints at a difficulty of adaptation by the KKE 

to these conditions of work. Thus, it removes itself from political practice 

and isolates itself in its own shell when it shouts slogans--which are also our 
own slogans--without at the same time suggesting responsible and practical ways 

to materialize them immediately, which is what they demand. 


And if indeed the KKE simply were to shout slogans, we would be able to register 
this fact straightforwardly as a reminder of objectives, even though we do not 
need this. However, such a thing is not the case. What is the case is a savage 
war of attrition which began some time ago, which is escalating day by day, and 
which is manifested in sectors and in ways which it should not be thought are 
being overlooked by us. The provocation at Kefalonia was a minor example. We 
believe that if there is no brake on this downward course, such a provocation 
will be followed by others, similar or different. The overwhelming majority 

of the Greek people are not disposed to tolerate such an undemocratic activity. 
Let the KKE accept the responsibility for coming into opposition with the Greek 
people, who are determined to protect the victory of 18 October. The right will 
not return. The provocators will be isolated, and those who deliberately incite 
them will be condemned once again to remain far from those same affairs from 
which they have learned nothing. If anything truly saddens us, it is that such 
an energetic part of the Greek people, so many fighters who deserve a better 
fate, instead of helping in the difficult struggle for Change--which is not a 
boulevard but a rocky footpath--are fighting against it in the last analysis. 
However, even without these, and against these, we will be victorious. 


People's Unity Invoked 
Athens RIZOSPASTIS in Greek 29 May 82 p 12 


[Text] With two commentaries on the communists, today's EXORMISI launches an 
attack which contains objectionable wording for a newspaper of a democratic 

party. This wording is even more objectionable and unheard-of in view of the 

fact that it is addressed to the KKE, a party which with its policy, its history, 
and its struggles has been esteemed in the minds of our people as an irreplaceabie 
force for change. 


The first commentary has to do with the incidents at Kefalonia and has the 
headline: "The provocators of the KKE will be isolated"! "The people"--the 
EXORMISI writes complacently--"has condemned the disrupters of the popular unity 
to remain where they have always been. That is, as a minority of the electorate. 
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“However, we should recognize that this minority is adequate enough to wage a 
war of sabotage and to place obstacles of every sort of provocative and expedient 
nature in the path of the administration's work, to the ultimate benefit of the 
Right." And the newspaper ends with the conviction that "the provocators will 

be isolated"! 


The second commentary concerns the Cyprus problem. The newspaper is upset at 

the finding by the RIZOSPASTIS that "the serious reactions brought about from 

its undisguised intervention in opposition to the AKEL-Democratic Party agreement 
has forced the Greek government to make a certain retraction." Notwithstanding 
that the newspaper reiterates that nobody intends to intervene in the internal 
affairs of another state, that it is an inalienable right of the president of 

the Republic of Cyprus to come to an agreement with whomever he wants, neverthe- 
less--it adds--this "presupposes that the joint Athens-Nicosia policy is not 
being prejudiced." 


The KKE is willing to believe that this unheard-of commentary by the EXORMISI 
constitutes a provocation on the part of only certain circles, to the detriment 
of PASOK itself. The above things were being stressed yesterday by reliable 
circles of the party, which emphasized that otherwise this commentary means that 
the government is turning towards open anticommunism, with it being well known 
to what situations this has led the country in the past. In this latter case, 
it means further that the government's policy is not simply one of repudiating 
change, but one of moving toward a new Atlantic orientation and toward ensuring 
the domination of the monopolies by means of certain "cosmetic" measures. 


The great obstacle to such a policy is the unity of the people, the common 
struggles and yearnings of the fighters of PASOK and the KKE, and the resolute 
presence of the KKE. The same circles were stressing that the inspirers of the 
provocative commentary surely are trying to counteract these factors of change. 
In any case, the supporters of change will be vigilant and will defend their 
unity, in their common struggle for genuine change. 


PASOK-KKE Clash Analyzed 
Athens ELEVTHEROTYPIA in Greek 30 May 82 p 4 
[Article by G. Votsis] 
[Excerpts] "Since they want war, they will have it," Premier Andreas Papandreou 
was heard to say openly as soon as he ended his speech at the incident-filled 
gathering in Argostoli, which was colored by the most serious fights between 
PASOK adherents and officers and those of the KKE which have been seen to date. 
The first shots of this "war" followed--from the direction of PASOK: 
1. On the same evening, an uncommonly sharply worded announcement accused the 


KKE adherents of having a "lack of respect for democracy and its institutions" 
and of having a "fascist attitude." 
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2. In the same tone, yesterday's EXORMISI launches the most open attack yet 
against the KKE, in a commentary with the distinctive heading "The Provocators 
of the KKE Will Be Isolated." 


It is clear that what we have to do with here is no longer merely the confronting 
of the two major political configurations on the Left which manifested itself 
shortly before and immediately after the elections. The Kefalonia incidents 

are perhaps the starting point for the finally open rupture between PASOK and 
the KKE--with each taking turns in the roles of defender and attacker. An open 
and head-on rupture, which will have as regular sources of flare-up the govern- 
ment's approaches to critical issues of foreign policy, where there is an avowed 
hypersensitivity on the part of the KKE (relations with the United States, NATO, 
and the EEC, the bases, and the Cyprus question). A rupture which will see an 
accentuation in the approaching municipal elections, and which in any case will 
be manifested in a more severe form in the social areas and the trade-union 
movement--where also ultimately its outcome will be decided. 


Although it did not take anyone by surprise, except only in that it appeared 
sooner than was expected, the escalating conflict between PASOK and the KKE is 
accounted for not merely by the mutually hurled charge concerning "hegemonistic" 
tendencies in the mass movement: 


The KKE and the "traditional" Left as a whole, believing that they are the 
authentic heirs and continuers of the EAM [National Liberation Front] movement 
in all its scope, have viewed PASOK--from its birth and even more since its 
recent electoral success--as the "Center-Left" political configuration which 

in its "demagogy" is misleading and misdirecting popular forces which "belong 

to this Left." After the elections, the monopolizing of governing by PASOK 

as the exclusive "agency of change," plus certain government measures (honorary 
"recognition" of the National Resistance and the featuring of it by the national 
mass news media, legislative preparations for the return of the political 
refugees, democratization measures in the trade-union movement, and others) which 
lessen the arsenal of sloganeering of the “traditional” Left, are giving rise 

to dangers of its further shrinkage and of its getting stuck at about 10 percent 
of the electorate. Therefore to a certain extent the polemics of the KKE 
against PASOK is an “attack in self-defense" (as it is accurately characterized 
by St. Kouloglou to the ANDI). It is an overall attack on the government's 
policy, with its chief features being its concentration on the sectors of 
democratization and of income policy, and its belated "maximalism" of the "all 
or nothing" (belated, because--as V. Tzannetakos correctly recalls to TO VIMA-- 
the oppositionist practice of the KKE during New Democracy administrations 

was very temperate and contributed enormously to the maintenance of the "social 
peace"). More immediately understandable are the KKE's constant polemics against 
the government's foreign policy. PASOK counterattacks by confronting the KKE 
with accusations concerning "thoughtless dedication (by the KKE) to the CPSU" 
and "its willful attachment to the logic of international bipolarity." 


With the exception of certain verbal skirmishes within and outside the Chamber 
of Deputies, for a long time now since the election PASOK has left unanswered 
the escalating polemics of the KKE. Instead it has taken care--from a position 
of power at last--to consolidate and extend its bases of support, above all in 
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the trade-union movement, and to win the battle of impressions with its 
democratization measures and measures for ensuring political freedoms. There 

is something more: At the risk of being exposed as inconsistent in its proclaimed 
principles, PASOK has sacrificed to the government's foreign policy of "delicate 
balances" the golden opportunity given to it by the military coup in Poland 

to isolate the KKE ideologically and politically. It is not an exaggeration to 
say that the great stimulus in making PASOK realize the danger "from (by definition) 
the Left" was the Kyprianou-AKEL political collaboration in Cyprus. Not only 
because it makes a flanking attack on and weakens PASOK's policy on the Cyprus 
question and--by extension--the entirety of Andreas Papandreou's actions on the 
so-called "national issues." But above all because it imparts a new dimension 

to the domestic political situation in Cyprus: For the first time in the 

about 20 years during which Cyprus has been an independent state, AKEL (all along 
the largest political force on the island) is demanding that it be allowed to 
participate in the power--something exceptionally significant, which has not 

been suitably noted and appreciated in Athens. And even if there are elements 

of arbitrariness and exaggeration contained in the assessment that we have to do 
here with a new Soviet policy in the area which aims also at the gradual 
"Cubanization" of Cyprus, it remains a fact that the political developments in 

the Cyprus area are influencing as much as ever the corresponding developments 

in the Greek area. This explains to a great extent the vehemence of the reactions 
on the part of the Athens government, which in turn imparted a new tone to its 
handling of the attacks from the KKE. 


It is not necessary to become a “devil's advocate" to determine that the govern- 
ment and PASOK certainly do not have all the right on their side in their 

biased interpretation of the incidents at Kefalonia. The tearing up of posters 
and the clubbing of those who were shouting slogans--no matter how persistent 

or insulting to the speaker--which the administration found annoying, at a public 
speech by the premier (and not some party meeting of PASOK), certainly do not 
display any democratic understanding or attitude. And the statements, repeated 
to excess, by the government representative and the EXORMISI that "the people 
have voted for the PASOK program, not that of some other party," are unfortunate 
if they imply that the popular vote meant also the giving cf a blank check to 
the administration until the next elections in its management of public affairs. 


But unhappily for the KKE, it is the last party which would be able to plead for 
its own rights. At the incident-filled gathering in Kefalonia, what prevailed 
was simply the "right of the strongest." In the 8 years of its legal political 
practice, the KKE has operated and continues to operate under precisely the same 
logic of domination by "street toughs" and "provocative talk," wherever and 
whenever it feels the more powerful--and, above all, in its conflicts with 
extreme-Left groups and organizations. 


The more the PASOK government can feel certain that for a long time yet the 
opposition of the weakened Right will not be able to damage it substantially, 

all the more is it a certainty that the real threat to it is being created by 

the opposition coming "from the Left," which is nourished by PASOK's very mistakes. 


More specifically, in dealing with the attacks by the KKE, the most effective 

and disarming tactic surely would have been to outflank its positions in government 
practice. And the worst and most ill-considered was certainly that which was 
followed at Kefalonia. 


From a conflict between two "hegemonistic" movements and mechanisms, wiich use 
methodologies and expedients which are far from being democratic, inevitably 
both groups will come out losers in the end. 
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POLITICAL GREECE 


KKE (INT) CONGRESS DELIBERATIONS, ELECTIONS REPORTED 
Turn to Left Demanded 
Athens ELEVTHEROTYPIA in Greek 21 May 82 p 16 


[Excerpts] A "turn to the left" in the policy of the KKE (Interior) was proposed 
yesterday to the congress of the party by two of the better-known officers of 

its leadership, kK. Filinis and And. Brillakis, who blamed Eurodeputy L. Kyrkos 
as the person primarily responsible for "rightist" mistakes which have led to 

the shrinking of the KKE (Interior). 


Filinis also indirectly raised the issue of the party's secretary, although it 
was not made clear whether he personally desires the replacement of Kh. 
Drakopoulos. Specifically, he maintained that a "radical renovating of the 
Central Committee" is called for, and he added that "if the Central Committee 
judges that there exists a problem with the secretary" then he recommends that 
the new secretary “should come from the young generations"--that is, from outside 
the circle of the party's old group of leaders. 


Mr Filinis criticized L. Kyrkos for having imparted a "pink coloration" to the 
party, as the inspirer par excellence of the policy the KKE (Interior) has 
followed up to now, for having adhered even after 1975 to the line of anti- 
dictatorial unity with the Right, and for again showing the same attitude 
vis-a-vis PASOK at the present time, with the result that the separate character- 
istics and the distinct role of the KKE (Interior) arebeing lost. The speaker 
maintained that "unless there is involvement by the masses, PASOK will not go 
ahead with the changes" which the country needs. 


And. Brillakis reproached Kyrkos for not having sided with the Italian communists 
but rather with the eurodeputies of the KKE in the voting on the Polish question 
in the European Parliament, and for taking a cautious attitude with respect to 
the regimes of the eastern countries and the USSR. 


T. Benas steered clear of references to the past aid the problems which the 
handling of various issues has created for the KKE (Interior). He insisted on 
the need to confront the current problems, and he gave emphasis to the coming 
municipal elections and elections of officers in the unions, stressing that 
what is needed is a mobilization of the party's entire manpower. 
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Today, discussions will begin on approving the political resolution of the 
congress, and on Sunday the choosing of the new Central Committee will take place. 


Central Committee List 
Athens ELEVTHEROTYPIA in Greek 24 May 82 pp 1, 15 


[Text] All the officers having titles in the KKE (Interior) were reelected 
yesterday to the party's new Central Committee. Of its 60 members, 28 were 
elected for the first time. 


Most of the votes--385 out of 449--were received by Kh. Drakopoulos, who has 
expressed the intention of not running again for the office of secretary. 
Elected with the second largest number of votes was the eurodeputy, L. Kyrkos, 
with 336 votes. 


On Wednesday the Central Committee will choose the Executive Office, the secretary, 
and most likely an alternate secretary. A proposal made of officers to the 
previous Central Committee during its all-night session the day before yesterday, 
that a “twin" leadership scheme (president and secretary) be recommended to 

the congress, ran up against the strong opposition of K. Filinis, who does not 
favor the diarchy of L. Kyrkos-G. Banias. 


All the different movements are represented in the new Central Committee, and 
there are many new faces in it. Elected in third place was K. Gavroglou, with 
316 votes, who was followed by G. Banias (306), K. Filinis (305), and B. 
Georgoulas (305), while the position of And. Brillakis, with 212 votes, comes 
towards the end of the list. 


Members of the previous Executive Office who were not elected to the Central 
Committee are Il. Staveris and Th. Vakalios. 


Those Elected 


Elected to the new Central Committee were N. Athanasakos, N. Aronis, L. Voutsas, 
N. Voutsis, S. Valnden, D. Vandolas, Th. Vasileiadis, A. Vrykheas, G. Voulgaris, 
G. Giannaros, P. Gazngas, N. Gourgiotis, B. Georgoulas, V. Gongoglou, K. 
Gavroglou, D. Giatzoglou, Ang. Diamandopoulos, Kh. Drakopoulos, B. Drakopoulos, 
P. Dimitriou, L. Elevtheriou, Aim. Zakharias, K. Zouraris, B. Theodoridis, 

A. Thanasis, N. Iliadis, T. Ioannidis, St. Karras, Th. Katelis, G. Kaounis; 

F. Kouvelis, P. Kounalakis, L. Kyrkos, K. Kostarakos, Zogopoulou, N. Kapetanakis, 
M. Kavouriaris, G. Banias, T. Benas, And. Brillakis, N. Manios, D. Bogri, 

E. Maratou, A. Nikoloudis, L. Nionaras, D. Dokopoulos, St. Pappas, Th. Papadopoulos, 
Ag. Papathanassopoulou, D. Papadimoulis, El. Papakonstandinou, M. Perousi, 

St. Pitsiorlos, G. Rengas, A. Rigos, L. Tzefronis, I. Triandafyllopoulos, 

K. Filinis, and D. Khatzis. 


The Resolution 


In the early morning hours of Sunday, the congress of the KKE (Interior) 

completed the voting on the Political Resolution, which refers to the international 
Situation, the domestic political situation, the development of the mass 

movement, and the problems of the party's identity and organization. A special 


71 











section of the resolution refers to the national resistance fighters and the 
political refugees. These decisions will be made public in the days to come. 


At the end of the congress an announcement was issued in which it is stressed 

that "a chief objective of the activity of the KKE (Interior) will be the promoting 
of its identity and positions, and seeing to it that untiring help is given by 

its members and organizations to the growth of the mass struggles and movements, 
above all the trade-union movement of the working people." 


New Secretary's Biographical Data 
Athens I AVGI in Greek 30 May p l 


[Text] The following announcement was issued by the Press Office of the Central 
Committee of the KKE (Interior) : 


In its first meeting, the Central Committee, which was chosen by the 3rd (llth) 
Congress of the KKE (Interior), elected by secret ballot as its new secretary-- 
following a motion made by the departing secretary, Comrade Bambis Drakopoulos-- 
Comrade Giannis Banias, who was also the sole candidate in the balloting. 


In the course of the two-day session of the Central Committee, all of its 
members took the floor and expressed their views on the matter of the election 
of a new secretary, in conjunction with the more general problems concerning the 
charting of a new course for the party, which will be dealt with specifically 

in coming sessions. 


The Central Committee unanimously expressed the very deep appreciation, affection, 
and respect felt by all the party for Comrade Bambis Drakopoulos, who has been 
the secretary since the splitting up of the unified KKE and who has been a 
faithful servant of the innovative ideas of the movement. 


His initiative of not wanting to be reelected secretary of the party but of wanting 
instead to continue to play an active political and organizational role from 
within other leadership positions in the party constitutes an exceptional 
political example, especially for the record-books of the communist parties. 


Comrade Giannis Banias was born in Melissourgoi of Arta in 1939, and he is a 
civil engineer. 


In 1959 he joined the unified KKE as a student at Graz, Austria. Because of 

his vigorous labor-union and political activity within the framework of the 

Greek student movement abroad (as a member of the Administrative Council of the 
Greek Students of Graz), his passport was taken away from him and he was deported 
from Austria. 


Upon returning to Greece he joined the youth group of the EDA [United Democratic 
Left], where he was elected to be a member of its Students’ Office and thereupon 
its secretary. 
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At the First Congress of the Lambrakis Democratic Youth, he was elected to the 
presidium of its Central Council. 


In the period of the dictatorship, he took part in the resistance battle, from 
the ranks of the Patriotic Antidictatorial Front (PAM). He was arrested for 
his resistance activity and deported to Parthenion of Leros, from where he was 
released at the beginning of 1971. 


Immediately after the change in government he took an active part in the trade- 
union movement of engineers. He was elected to be a member of the delegation 
for the Technical Chamber of Greece and was chosen chairman of this delegation. 


Ever since the initial days of the splitting up of the unified KKE, he has 

aligned himself with and fought in the ranks of the office of the interior. At 
the lst (9th) Congress of the KKE (Interior) in 1976, he was elected to be a 
member of the Central Committee. At the 2nd (10th) Congress he was elected to 

the Executive Office of the Central Committee. In the first meeting of the new 
Central Committee which emerged from the 3rd (llth) Congress of the KKE (Interior), 
he was elected secretary by a large majority. 


12114 
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POLITICAL SPAIN 


INTERVIEW WITH PRESIDENT OF BASQUE NATIONALIST PARTY 
Paris AL-NAHAR AL- ‘ARABI WA AL-DUWALI in Arabic No 254, 15-20 Mar 82 pp 28-30 


[Interview with Basque Nationalist Party President Xabier Arzallus, conducted 
by Wadi' al-Hilu: '"Separation Is Not a Realistic Policy"; date and place not 
given] 


[Excerpts] A discussion with Xabier Arzallus, president of the large 
Nationalist Party in the Basque region, quickly reveals the disagreement that 
exists among nationalist political circles concerning the question of cooper- 
ating with the Spanish authorities in the wake of ratification of the prin- 
ciple of self-rule. The man remains calm and serious and does not get ex- 
cited when discussing the problems of the Bagques and the years of suffering 
and unsettled life--years which must someday end so that the Basques may en- 
joy some degree of tranquility and peace. 


Despite his observations about the self-rule plan, Arzallus still believes 
fervently that democratic methods provide the best means of bringing the 
Spanish Basque region to independence and freedom. For this reason, he 

feels that “armed revolutionary violence" on the part of the military wing 

of ETA will lead to more sacrifices and a lessening of the possibility of 
attaining independence. The reason, according to the president of the 

Basque Nationalist Party, is that neither Spain nor France will accept a 
movement aimed at separation from the two European states. Even more danger- 
ous, said Arzallus, is the fact that in the near future self-rule will allow 
the Basques to have their own police and security forces to control distur- 
bances of the peace just like security authorities anywhere else in the world. 
This means that continued acts of political violence will lead to a confronta- 
tion within the region among the Basques themselves. This is the greatest 


danger which, if it comes to pass, will prevent any progress toward the 
hoped-for independence. 


Inasmuch as the Nationalist Party--which also calls for independence for the 
Basques and control over their own destinies--has won the majority of seats 
in both the municipal councils and the parliamentary elections, this party 
represents to a great extent the progress that has been made in the Basque 
region since the death of Franco. The late general represented dictator- 
ship and centralized government while King Juan Carlos currently represents 
a growing--though slowly growing--inclination to return to democracy and 
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administrative decentralization. Through administrative decentralization, 
the central government in Madrid aims at convincing the provinces of the 
benefit of rallying around Madrid to protect the borders of the Spanish 
state. A number of the provinces, including the Basque region, aim through 
self-rule and administrative decentralization at achieving total inde- 
pendence, that is, separation from the unified centralized state. Even the 
Nationalist Party seeks complete independence, though by democratic means. 
On the other hand, the military wing of the organization ETA seeks inde- 
pendence through armed revolutionary violence. The aim here is to acceler- 
ate the process of achieving independence by exposing the falseness of the 
democratic methods advocated by Madrid--methods which will cause self-rule 
to be stripped of meaning and will make independence an impossible dream. 


At least, this is the view held by some representatives of ETA and echoed 

by some citizens who support the organization. The Nationalist Party, on 

the other hand, is dedicated to democratic methods and greater support by 

the Basques for the goals it is seeking. Democracy is a weapon which should 
not be allowed to remain solely in the hands of the central government in 
Madrid. So long as Spain is not convinced of the will of the Basque popu- 
lation, it will be impossible to convince Europe of the benefits of the 
separation of a Spanish region in the form of an independent state. Europe 
is exploring bases for the consolidation of its political and economic struc- 
ture and will not be satisfied with a separatist movement that threatens to 
add another state to its present structure, especially since more than one 
European state has a separatist movement that threatens its unity. Unifying 
its states is, apparently, difficult enough for Europe. It will not compound 
its difficulties by discussing the unity of the peoples. In this context, 
ethnic institutions and trademarks are developing with intensity, as is indi- 
cated by the return of the nationalist spirit--if the expression will be per- 
mitted--to the minorities as well as to the larger communities throughout the 
length and breadth of Europe. Every region within the state has its own 
particular institutions and trademarks: television and radio stations, news- 
papers, special roles in production, culture, heritage, and folklore--all 
shared by a single people. As for minorities such as the Britons, the 
Basques, and the Corsicans, there is a determination to view their unique 
features as valid historical facts transcending folklore and entering into the 
realm of the real interests of all these minorities. This is because there is 
a growing feeling, among these minorities that their interests differ from 
those of the larger group with whom they live side by side. The stronger 
these feelings are, the more the armed violence grows. The more that con- 
sciousness of this fact grows, the more the minority concerned strives for 
such indications of distinctness, 


In both the Spanish and the French parts of the Basque region, the feeling of 
belonging to another reality is incompatible. Nationalist Party president 
Xabier Arzallus speaks of the reality of the Basques’ distinguishing features 
but he differs with the military wing of ETA in that he believes that demo- 


cratic methods will guarantee the winning of the "legitimate rights of the 
Basque people." 











From Secrecy to Openness 


Another thing which must be said is that the Nationalist Party experienced 
the transformation that took place in the Basque region in that the Nation- 
alist Party moved from secrecy to openness in political action. In the 
party president's office on one of Bilbao's main thoroughfares, AL-NAHAR 
AL-'ARABI WA AL-DUWALI conducted an interview with the president, the key 
portions of which follow: 


[Question] How do you assess the current situation in the Basque region 
following the initiation of the self-government plan? 


[Answer] It is clear that the situation now is different. During the Franco 
administration, tension was very prevalent. After this administration ended, 
we believed that we would move from dictatorship to democracy. However the 
previous officials from whom we experienced both alternatives during the 

rule of Franco are still present. This includes officials in the army and 
the police who have a basic interest in protecting the interests they gained 
during the previous administration. In Spain today, there are two sides that 
are striving for a certain role and neither has an interest in maintaining the 
previous administrative structure. These two sides are the Basques and the 
Catalonians. We believe that the real movement toward democracy in Spain 
must evolve via a solution to the problems of the Basque region and 
Catalonia. Without a doubt, the approval of the principle of self-rule for 
the Basque and Catalonian regions proceeded out of this very consideration. 


As for us, we have achieve self-rule, but not in the form we seek. What we 
have attained can be viewed as a starting point. In the Basque country there 
is a political force, half military and half political (he is referring here 
to ETA), which considers self-rule insufficient and is continuing the strug- 


gle to win independence. There are presently three political groups in the 
Basque region: 


1. The Spanish group, made up of Socialists, the ruling Democratic Center 
Union, and the Popular Union. The latter party is striving to reduce the 
meaning of self-rule. 


2. The Nationalist Party, which participates in self-rule and local adminis- 
tration and strives to develop these forms, rejecting any curtailment of the 
powers that have been granted. 


3. (Hiri Batashuna), which strives for independence and democratic union. 
ETA is considered the secret military wing of this group. 


[Question] What are the main problems that stand in the way of the imple- 
mentation of self-rule and what is their effect on the Basques themselves? 


[Answer] A large portion of the Basque population strives and yearns for 
total independence. However, the independence of the Basque region means 


isolation from France and Spain. We in the Nationalist Party consider this 
an unrealistic policy. 
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It is appropriate for us to consider the loss of trust on both sides between 
the Basques and the central government in Madrid. Madrid accuses the Basques 
of working for complete independence, or in other words, separation. The 
Basques accuse Madrid of trickery in the matter of their attainment of in- 
dependence. This has led to the tense situation that prevails at the present 
time. The Spanish authorities are striving to limit the power of the local 
administration through legal measures and to limit the economic power of 

the Basques through economic measures so that they will be incapable of be- 
coming independent from these authorities. Such a development would lead to 
our ensnarement in an economic and political trap and consequently to the 
deeper entrenchment of armed terrorism. 


[Question] What is the solution, then? 


[Answer] The fact is that there is no historical necessity. Madrid does 
not prevent Basque independence politically in the sense of supervising 
over the conduct of their internal affairs but rather opposes the creation 
of an alternative system that would ensure the Basques' complete control 
over real destinies. In other words, the central government opposes separ- 
ation of the regions. Therefore, you see it extending the experiment of 


self-rule to all Spanish provinces, even those that have not asked for self- 
rule. 


[Question] Do you believe that democratic means will guarantee the achieve- 
ment of the goal you are striving for? 


[Answer] All I can say is "no" to armed struggle. Popular support and the 
endeavor to pass the appropriate laws for independent conduct of Basque af- 
fairs will tend to bring about achievement of the desired goal. Spain will 
not be able to achieve democratic balance without granting the Basques real 
self-rule. You have the same situation in the Middle East, for as long as 
there is no Palestinian state, there will not be peace in the region. 


[Question] What is your opinion--and this is your position--on the organ- 
ization ETA? 


[Answer] The exercise of fighting and terrorism will undoubtedly lead to the 
clarification of the real problem in the Basque region and will convince 
Madrid that it must solve the problem of the Basques and that the Basque 
movement is connected with international terrorism. ETA provides the neces- 
Sary pretexts for the repression carried out by the authorities through the 
army and the police. What we want is for the people to play its role and no 
group has to carry out the job for it. The aclievement of real self-rule 
demands a patient political struggle. 


Protection of the Citizen 


[Question] Do you not believe that the strong differences of opinion will 
cause infighting among the Basques? 
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[Answer] If ETA continues to conduct acts of violence, I really fear that 
there will be fighting among the Basques themselves. In the near future, 
the Basques will have their own police force. The local government will 
not permit a citizen to be killed without pursuing the killer because it 
must protect the citizen. 


[Question] Are you not trying to eliminate the differences in positions 
among all the Basque organizations and parties? 


[Answer] We have tried many times to hold a dialogue with ETA but we have 
not been able even to talk with them. They refuse to have a dialogue. 


[Question] Let us return a moment to the economic situation. It is well 
known that industry was flourishing in the region of the Basques up until 
recently. However, you are now experiencing a severe economic and social 
crisis. What is the reason, in your opinion? 


[Answer] This development occurred because of progress abroad. That is, 
other areas experienced advanced industrialization activity. Aside from 
this, the declining international economic situation affected the Basque 
region. The industry that exists in the Basque region is a sector that has 
been hit by real crisis in all parts of the world. Our industry is heavy 
industry centered around two basic sectors: iron and steel and the ship- 
building industry. Moreover, we are now witnessing the beginning of activity 
by the trade and labor unions which did not exist during the Franco adminis- 
tration. In addition, any industry evidently needs development and cannot 
develop without investment, but the businessmen are resisting the need for 
development because of the threats of ETA. 


On the other hand, we see clearly that Madrid does not want economic develop- 
ment in the Basque region because this means our economic problems would be 
solved. It also means we would own the means of production and be capable of 
independence. In Madrid they waged a campaign against Arab investors to 
prevent them from establishing economic relations with us and to prevent the 
establishment of relations with the Arab world. 


The same thing can be said about relations with parties in the Arab world, be- 
cause Madrid prevents the internationalization of the Basque problem and thus 
prevents any contact with other parties. 


[Question] Are you satisfied with what you have achieved? 


[Answer] What is happening now is not the goal in itself. We want the law to 
be changed into fact. We are completely satisfied that as long as Spain does 

not return to a dictatorial era, then self-rule will become a reality. We 

are a small people fighting giants, but we believe in victory. Our history 

is grim and we must look to the future with caution. No one takes care of us. 
For us, intellect is more important and stronger than the use of force. 


8591 
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MILITARY FRANCE 


GOVERNMENT FAVORS MORE FOREIGN MILITARY STUDENTS IN FRANCE 
Paris TAM in French 29 Apr - 6 May 82 pp 4-6 
fArticle: "French Military Cooperation in the World"/ 


[Text7 On 20 April 1982, Minister of Defense Charles 
Hernu officially opened the international meeting of 
the Institute for Advanced National Defense Studies 
[THEDN/. Bringing together 26 officers and senior 
officials from 14 African countries as well as 1l 
French auditors for 3 weeks, the purpose of this meet- 
ing was to tighten France's links with the African 
countries and to make French policy vis-a-vis Africa 
better known. 


"We French must help Africa and all African governments 

to prevent Africa from becoming involved in that dan- 
gerous confrontation of the two fworld/] blocs. African 
countries, especially those which are represented here, 
are entitled to their security. And if, to guarantee 

this security, they sometimes need France's military tech- 
nical assistance, I don't see why we would not lend it to 
them, so long as we do not demand that they become 

aligned in some way, and so long as we do not impose 
political conditions. 


"This is France's policy....' 


Out of the 150 members of the United Nations, 71 maintain military coopera- 
tion with France. France is making a very great endeavor in three areas: 
the training of foreign military cadres in France, military technical assis- 
tance, and the dispatch of National Service volunteers to participate in 
civilian projects. 


To Train Foreign Military Cadres in France 
As the minister of defense said, "Your needs are numerous....and from the 


French president's office comes a request to the minister of defense to do all 
he can to increase the number of officer-candidates being trained in our 
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country. In France, where officer-candidates from 41 countries are already 
being trained, we have over 3,000 foreign officers and noncommissioned 
officers in our military schools, over 3,000 trainees at our ordnance 
plants, ranking us third in the world. And I know this is not enough." In- 
deed, there ae many foreign trainees, and of very different origin, in 
France: some 25 percent are officer-candidates and young officers in train- 
ing; 4 percent are senior officers who come to France to increase their 
skills through advanced military training. 


Trainees at the Armed Forces Interservice War College 


(1981-1982) 4 


48 trainees, broken down as follows: 


France 8 
Europe and NATO countries 8 
Latin America 8 
Central America 8 
Maghreb and the Middle East 8 
Asia 8 
Army 24 
Navy 12 
Air Force 12 


Advanced Training 


All the advanced war colleges (army, navy, air force) welcome foreign offi- 
cers. Among them, the Armed Forces Interservice War College (ESGI) is 
accommodating 48 trainees of all citizenships (see table above). Located at 
the Military College in Paris, the ESGI's purpose is to train senior offi- 
cers who have high qualifications and to enable foreign officers to become 
integrated as much as possible into France's cultural and military community. 
The period of training is 16 months. Non-French+speaking officers attend a 
preliminary 5-month French-language proficiency course. 


During an academic year, these trainees not only receive military instruction 
specific to each branch of the armed services but also extend their skills 

in other fields--economics, management, data-processing, defense strategy, 
and so on. Study trips and civilian and military project visits harmoniously 
complement this program. 


"The training given at the ESGI is perfectly adapted to advanced civilian 
and military functions that we could be called upon to perform in our coun- 
try,'' General Ngari of Gabon told us. Indeed, this instruction involves 
military as well as economic and industrial problems. 


The ESGI thus appears as a crucible where officers of different backgrounds 
and cultures rub shoulders. Major Sy of Senegal confirmed it by saying: 
‘We are in our school here." 











Basic or Specialized Education 


The techniques and equipment of the armed forces are changing rapidly. 
Agreements anticipate that officers and noncommissioned officers from 
nunerous frdendly countries will come and acquire in France the training 
they need. The corresponding education is naturally dispensed in our 
gendarmerie, army, navy, air force, and public health training and speciali- 
zetion schools--that is, in Melun, Coetquidan, Brest, Salon, and Lyons, 
among other places. 


Thus, in Melun, at the Gendarmerie Officers School, there are many foreign 
trainees. For all these gendarmes and prospective gendarmes, originating 
for the most part from African countries, what is involved is the acquisi- 
tion of training which they consider to be excellent. For 2d Lieutenant 
Leytou of Mavritenia, "Our gendarmerie was established by France. When you 
left, we inherited the gendarmerie from you, and it is natural that France 
should continue to maintain and improve what it set up." 


This instruction is provided at two levels: First, at the training school 
where the trainees learn to perform the functions of commanding a gendarmerie 
platoon, whether afoot or motorized platoon. That, for example, is the 

case of 2d Lieutenant Mandjenga of Zaire. Like two-thirds of the trainees, 

as a noncommissioned officer Mandjenga took elementary training at the 
Fontainebleau school before entering Melun, where he found other foreign 
trainees who had gone there directly. With his French comrades, Mandjenga 

is learning there to command a unit and to fulfill the functions of instructor. 


Can one still talk of training when what are involved are long studies done 
at the Lyons-Bron Armed Forces Medical Services School by the 30 foreign 
students, prospective physicians, pharmacists, or administrators? 


Recruited on a competitive basis just like their French comrades, these stu- 
dents are enrolled in education and research units of the University of 
Lyons. They take the complete curriculum there, sit for the same examina- 
tions as civilian students, and receive the same certificates that they do. 


Armed Forces Medical Services School of Lyons: 
Breakdown of foreign students by discipline and country of origin 


OCTA 
[Technical and 
Administrative 
Medicine Pharmacy Corps Officer/ 


Benin - = 2 
Central African Republic = ~ 1 
Ivory Coast - = 1 
Gabon ~ ~ 
Morocco 9 - 3 
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Mauritania 
Niger 
Senegal 
Tunisia 


Wi wt 
~ 
1 


Hailing from Morocco, Alami Abouhachim wished to study medicine like his 
cousins. "The army interested me. So, as I came close to graduation, I 
decided on that career." Maignizo Saidou fof Niger] rates as a "veteran" 
because he has just started his 7th year and is engaged in his end-of- 
course practical training. 


Amidou Harouna, his fellow-citizen, attended, as did Saidou, a secondary 
school for the children of military personnel: "A military career was 
strongly indicated." In slightly over a year, at the end of his 5th year 
of pharmacy and following a year of practice in Marseilles,* he too will 
return to Niger “impatiently and eagerly." 


The prospective Technical and Administrative Corps Officers (OCTA) are 
admitted on the basis of direct competition open to candidates holding a 
general studies university degree or on the basis of semidirect competition 
for candidates at the baccalaureate level. They attend their first year 

of studies entirely at the Armed Forces Medical Services School and then 
spend another year doing practical work in an armed forces hospital. Half 
(that is, five) of the officer-candidates of the foreign technical and admin- 
istrative corps are former noncommissioned officers. Warrant officer 
Kandissounou from Benin had started legal studies. The prospect of secure 
employment prompted him to switch to this field which brings him closer to 
medicine, about which he is passionate. 


Foreign Trainees in the Armed Forces in'‘France in 1981 


Army 1,385 
Navy 615 
Air Force 919 
Gendarmerie 191 
Health Service 290 
Commissariat for Military Sports 75 
Advanced war colleges 72 
Data processing 7 
Total 3,554 


Trainees from French-speaking Africa--1,917, that is, 53.9 percent. 
Trainees from the Maghreb--647, that is, 18.2 percent. 
Trainees from other African countries--82, that is, 2.3 percent. 


Trainees from the rest of the world--/number not given] 25.6 percent. 





*At the Institute of Tropical Medicine (IMT) of the Armed Forces Medical 
Service. 
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Important Responsibilities 


The number of foreign trainees has been increasing steadily; this year, over 
3,500 of them, hailing from 51 countries, are attending training in a French 
school or military facility. Thus, in Melun the 23* foreign trainees repre- 
sent 21 percent of all trainees. But difficulties are beginning to appear. 
The number of: seats available at the schools cannot be increased without 
thereby jeopardizing the infrastructure as well as straining the number of 
instructors, whose caliber must match the instruction that is being offered. 


Training Specialists on the Spot 


To be effective, every army needs experienced cadres. Therefore, after 

their training, the latter must! be allowed the necessary time to acquire 
experience. Meanwhile, the corresponding positions must be filled; that is 
the role which presently devolves on the military technical assistants (AMTs). 
Most of the 1,300 officers and noncommissioned officers made available by 
France to 32 foreign states are advisers or instructors at various schools. 


The army provides nearly half of the AMTs, the gendarmerie one-sixth, and the 
air force one-fifth, while the navy and the health service share the balance. 


Overall Training of the Units 


"For 2 years I was in command of the lst Company of the 313th Zairian Para- 
troop Battalion," /French/ Captain Marechaux told us. "In addition to my 
three sections, I had an instruction section where I was training recruits, 
then elite riflemen, and then noncommissioned officers (about 60) for the 
battalion. 


"On their part, the section heads came from the officers training school and 
from the Kitona base for senior noncommissioned officers. 


"The purpose of this military technical assistance is to strive to replace 
French cadres with Zairian cadres between now and 1986, at the rate each 
year of one section head in companies under the command of French officers 
and of one company commander. Thus, I was replaced by a Zairian captain in 
1981." 


And Individual Training 


"Between September 1979 and September 1981," Chief Warrant Officer Deslandes 
told us, "I served as treasurer of the lst Infantry Commando Regiment of the 
Djibouti Army. The latter was created recently, in July 1977, when the 

Repu blic of Djibouti became independent. It was thus necessary to provide it 
with cadres and train its cadres. So in addition to my functions as 
treasurer, I was ergaged in giving accounting instruction to the Djibouti 





*From Benin, the Central African Republic, Congo, Gabon, Mauritania, Niger, 
Senegal, Togo, and Zaire. 


83 











cadres. When | left, I was scheduled to be replaced by a Djibouti 
accounting noncommissioned officer. The Djibouti general staff still 
calls on the French Army to complete the training of Djibouti's own 
specialists." 


A System To Be Developed 


A gradual setting up of complex equipment in several foreign armies brings 
new needs. The number of military technical assistants should increase, 
all the more so as the on-the-spot training of subaltern cadres and 
specialists is more beneficial than training in France, because the former 
is carried out under more favorable conditions: The young trainee is not 
disoriented, since he is instructed in his environment; instruction is dis- 
pensed, on tle one hand, by personnel from his own army that he gets to know 
and command, and on the other with the use of equipment that he will be 
slated subsequently to use. 


To Contribute to Development: Important and Varied Needs 


Now lasting 16 months, service in the cooperation program takes place abroad 
exclusively and involves only /French/ draftees who volunteer to participate 
in this program. Candidates who wish to join the cooperation program must 
possess skills that are likely to meet identified needs for technicians in 
the health, agrofood, and industrial fields. 


Exalting Mission 


For the purpose of employment, che National Service volunteers are placed in 
an organization which determines their living and working conditions: in 
French or foreign schools, hospitals, enterprises, the public service. 


Physician in Tunisia 


Under the cooperatior program, Dr Judlin is now completing his 16 months of 
voluntary service in Menzelbourguiba, in northern Tunisia. "The fact of 
serving in the cooperation program yields many benefits on the human level. 

I did not go to school in Libourne /France/, since I met the necessary 
requirements within the deadlines allowed and then came under the jurisdiction 
of the Ministry of Foreign Affairs. In my specialty, gynecology and 
obstetrics, my position provided me with a broad pathological field. I had 
considerable work, since I was on call nearly 24 hours a day. The result? 
Very positive, in both human and professional terms." 


In conclusion, we can only recall what the minister of defense said regarding 
the principles of cooperation: ‘Cooperation must be lively. It must 
constantly be adapted to the evolution of needs, to the progress already 

made, and must renew its goals, and we must know enough to leave when the 
couutry which has requested our assistance wants us to." 
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Military Technical Assistance in 1981 


Army 656 
Gendarmerie 224 
Air Force 265 
Navy 76 
Health Service 68 
Total 1,289 
Africa and Indian Ocean Region 950 
including Ivory Coast 101 
Djibouti 125 
Gabon 140 
Zaire 133 
North Africa 287 
including Morocco 248 
Middle East 29 
including Saudi Arabia 18 
Latin America 23 


Breakdown by major regions of the world: 


Europe 3% 

Maghreb (half of it Algeria) 52% 

Middle East 4% 

America 10% 

French-speaking Black Africa (Ministry 26% 
of Cooperation) 

Rest of the World 5% 


Number of volunteers by sector of activity: 


Health 443 
Public works, mining, industry 1,388 
Agriculture, livestock breeding, food 
industry 276 
Public administration and trade 432 
Education 1,060 
Miscellaneous 52 
Total 3,651 
2662 
CSO: 3100/668 END 
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